Independent Auditor’s Report

To
The Board of Directors
East Hyderabad Expressway Limited

We have audited the accompanying special purpose financial statement which comprise the Balance Sheet as
at March 31,2018, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement, the Statement of Changes in Equity for the year then ended, summary of the significant
accounting policies and other explanatory information and Hyperion Package, which comprises of all the
appendices and other deliverables as listed in the referral instructions (GRI) (referred to as the “Reporting
Package”) of East Hyderabad Expressway Limited (the component) a subsidiary of IL&FS Transportation
Networks Limited as of March 31, 2018 and for the year then ended. This special purpose financial statement
and Reporting Package has been prepared by the management of the component, in accordance with the
Indian Accounting Standard (“Ind AS") notified under the Companies (Indian Accounting Standards) Rules,
2015 and other accounting principles generally accepted in India(as stated in the GRI issued by the
management of ITNL).

Management’s responsibility for the Special purpose financial statement and Reporting Package

Management is responsible for the preparation and presentation of the special purpose financial statement
and Reporting Package in accordance with the Indian Accounting Standard (“Ind AS") notified under the
Companies (Indian Accounting Standards) Rules, 2015, other accounting principles generally accepted in
India, policies & instructions as mentioned in the GRI and the formats of special purpose financial
statements and Reporting Package issued by the management of the company to the components, and for
such internal control as management determines is necessary to enable the preparation of special purpose
financial statement and Reporting Package that are free from material misstatement, whether due to fraud or
error.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; application of appropriate accounting policies as mentioned in GRI: ‘making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements and the Reporting Packagé that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the special purpose financial statement and Reporting
Package based on our audit. We conducted our audit in accordance with the instructions issued by ITNL
management, Group Audit Instructions issued by SRBC & CO LLP (parent company auditors) and in
accordance with the Standards on Auditing specified under section 143(10) of the Companies Act
2013.Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the special purpose financial statement and Reporting Package
are free of material misstatement. As requested by you, we planned and performed our audit using the
component materiality specified in your instructions of INR 5.87 crores, which is different from the materiality
level that we would have used, had we been designing the audit to express an opinion on the financial
statements of the component alone.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures in the
special purpose financial statement and Reporting Package. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the special purpose financial
statement and Reporting Package, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the component's preparation and presentation of the special purpose
financial statement and Reporting Package in order to design audit procedures that are appropriate in the
circumstances. An audit also’ includes the evaluation of the appropriateness of accounting policies used and
the reasonableness of accounting estimate made by management, as well as evaluating the overall
presentation of the purpose financial statement and Reporting Package.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on Special purpose financial statements and Reporting Package e conclusions reached in
forming our opinion are based on the component materiality specified by e sissontext of the audit of the
group financial statements. N/
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Opinion

In our opinion, the accompanying special purpose financial statement and Reporting Package of East
Hyderabad Expressway Limited as of March 31, 2018 and for the year then ended give the information
required by the Act in the manner so required and give a true and fair view, in conformity with the accounting
principles generally accepted in India including the Indian Accounting Standard prescribed under Section 133
of Companies Act read with the companies (Indian Accounting Standards) Rules, 2015 and the accounting
policies as mentioned in the instructions, of the Balance Sheet as at March 31, 2018, the Statement of Profit
and Loss (including Other Comprehensive Income), Cash Flow Statement and the Statement of Changes in
Equity for the year then ended.

Other Matter(s)

The Company has prepared a separate set of financial statements for the year ended March 31, 2018 in
accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles generally
accepted in India on which we have issued a separate Auditor's Report to the members of the Company
dated 27th April 2018.

Report on Other Legal and Regulatory Requirements
1. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(k) In our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) The Balance Sheet as at March 31,2018, Statement of Profit and Loss (including Other Comprehensive
income), Cash Flow Statement, and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with the relevant rules issued there under, as applicable;

(e) In our opinion, the aforesaid reporting pack comply with the recognition and measurement principle of the
Accounting Standards specified under section 133 of the Act, read with the relevant rules issued there
under, as applicable;

(f) On the basis of written representations received from the directors as on March 31, 2018, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being
appointed as a director in terms of section 164 (2) of the Act;

(9) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure 1", Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company'’s internal
financial controls over financial reporting.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position except
those disclosed in financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

il There has been no delay in transferring amounts, required to be trapsferred, to the Investor Education -

And Protection Fund by the Company.
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Restriction on use and distribution

The special purpose financial statement and Reporting Package have been prepared for purposes of
providing information to ITNL to enable it to prepare the group financial statements. As a result, the special
purpose financial statement and Reporting Package are not a complete set of financial statements of East
Hyderabad Expressway Limited in accordance with applicable financial reporting framework underlying the
Company's accounting policies and are not intended to present fairly, in all material respects (or to give a
true and fair view of) the financial position of East Hyderabad Expressway Limited as of March 31, 2018 and
of its financial performance, and its cash flow for the year then ended in accordance with applicable financial
reporting framework underlying the Company’s accounting policies. The special purpose financial statement
and Reporting package may, therefore, not be suitable for another purpose.

This report is intended solely for the information and use of S R B C & CO LLP in conjunction with the audit
of the group financial statements of ITNL respectively and should not be used by anyone for any other
purpose.

For Gianender & Associates
Chartered Accountants
FRN: 04661N

G. rawal
Partner
M.No: 081603

New Delhi, 27/04/2018
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Auditor Report Based On Internal Control Financial Reporting (ICFR)

ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of East Hyderabad Expressway
Limited ("the Component") as of March 31, 2018 in conjunction with our audit of the financial statements of
the Component for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Component's Management is responsible for establishing and maintaining internal financial controls
based on [the internal control over financial reporting criteria established by the Component considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India]. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Component’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Component's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing
as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Component's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Component's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Component; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Component are being made only in
accordance with authorizations of management and directors of the Component; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Component’s assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial contro| over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Component has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating effectively
as at March 31, 2018, [based on the internal control over financial reporting criteria established by the
Component considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
india].

For Gianender & Associates
Chartered Accountants
FRN: 04661N

G.K.Agrawal

Partner
M.No.: 081603
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EAST HYDERABAD EXPRSSWAY LIMITED
(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

BALANCE SHEET AS AT MARCH 31, 2018

Notes 1 to 44 form part of the special purpose financial statements In terms of our report attached

For Glanender & Associates
Chartered Accountants
Firm Registration no. 004661N
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l-;.or and on behall of the Board

-‘V
jay Kini

Director

Partner
Membership Numbep - 0681603 No. 07400833 OIN No 06612768
Place: Muh.‘h Lﬁ ~
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Nilesh Korde
Chief Financial Officer
Date:2H oW\ 2= R

@

Rajendra Jatav
Company Secretary

Date:'))fok\QQ \\Q

Rs.®
Particulars Notes As at As at
March 31, 2018 March 31, 2017

ASSETS
Non-current Assets
{a) Property. plant and equinpment 2 11.924 41,585
{b) Capital work-in-progress 2 . .
{c) Investment oroperty 3
{d) Intangible assets

(i) Goodwill on consolidation ]} pr E

(i) Service Concession Arrangements (SCA) 5

(iii) Intangible assets under development S -

{iv) Others S = E:

(e) Financial assets
(i} Investments
a) Investments in associates 6 he
b) Investments in joint ventures 7 =
c) Other investments 8 G

(ii) Trade receivables 9 -

(iii) Loans 10 - .

{iv) Other financial assets 11 1,90,00,13,301 2,40,85,49,437
{f) Tax assets

(i) Deferred Tax Asset (net) 21 - -

(ii) Non Current Tax Asset (Net) 24 7.26,77,166 7,26,77,166 5,28,86,572 5,28,86,572
(g) Other non-current assets 14 4,85,56,151 4,85,56,151
Total Non-current Assets 2,02,12,58,542 2,51,00,33,745.49
Current Assets
(a) Inventories 12 -
{b) Financial assets

(i)Trade receivables 9 33,31,25,881 31,65,16,931
{1i) Cash and cash equivalents 13 3,54,66,607 2,18,58,182
(iii) Bank balances other than (i) above 13 - 10,12,34,001
(iv) Loans 10 . -
(v) Other financial assets 11 52.08.09.477 88,94,01,965 48.87,14,624 92,83,23,739
{c) Current tax assets {Net) 24 93,73,052 93,73,052
(d) Other current assets 14 2,16,919 2,59,068
Total Current Assets 89,89,91,936 93,79,55,859
Total Assets 2,92,02,50,478| ] 3,44,79,89,604
EQUITY AND LIABILITIES
|Equity
(a) Equity share capital 15 29,31,00,000 29,31,00,000
{b) Other Equity 16 21,77,60,112 35,59,29,892
Equity attributable to owners of the Company 51,08,60,112 64,90,29,892
Non-controlling Interests 17 - -
Total Equity 51,08,60,112 _64,90,29,892
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 18 1,43,58,81,044 1,19,08,83,199
(if) Trade payables other than MSME 23 - -
{iii) Other financial liabilities 19 - 1,43,58,81,044 — 1,19,08,83,199
(b) Provisions 20 - 5
(¢} Deferred tax liabilities {Net) 21 -
(d) Other non-current liabilities 22 . -
Total Non-current Liabilities 1,43,58,81,044 1,19,08,83,199
Current liabilities
(a) Financial liabilities

(i) Borrowings 18 37,11,81,430 91,85,13,973

{ii) Trade payables other than MSME 23 2,47,35,182 33,97,969

(iii) Other financial liabilities 19 57,17,34,375 96,76,50,987 68.08.84,137 1,60,27,96,079
(b) Provisions 20 57,13,227 43,18,391
(c) Current tax liabilities (Net) 24 - -
{d) Other current liabilities 22 1,45,108} 9,62,043
Total Current Liabilities \ 97,35,09,322 1,60,80,76,513

L. |
Total Liabilities f‘.‘l 2,40,93.90,366 2,79,89,59,712
Total Equity and Liabilities \ 2,92,02,50,478| 3,44,79,89,604
A



EAST HYDERABAD EXPRSSWAY LIMITED
(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31,2018

Rs.X
Particulars Notes Year ended March 31, 2018 Year ended March 31,
2017
1. |Revenue from Operations 25 18,91,81,937 21,43,97,069
Il. |Other income 26 2,15,10,776 1,66,26,933
Il |Total Income (1+11) N 21,06,92,713 23,10,24,002
IV. |Expenses
Cost of Material consumed 27 =
Construction Costs 27 =
Operating expenses 28 3,14,82,104 2,99,42,883
Employee benefits expense 29 1,81,200 1,81,200
Finance costs (net) 30 30,15,58,935 34,04,21,789
Depreciation and amortisation expense 31 29,661 49,972
Other expenses 32 1,56,10,593 77,18,227
Total expenses (1V) 34,88,62,493 37,83,14,071
V |Profit before share of profit/{loss) of an associate and a joint venture and tax {l1I-IV) (13,81,69,780) (14,72,90,069)
VI |Less: Tax expense 33
(1) Current tax T
(2) Deferred tax =
Total Tax expenses . -
VIl |Profit/(loss) after tax (V-VI) {13,81,69,780) (14,72,90,069)
VIl |Add: Share of profit of associates (net)
1X |Add: Share of profit of joint ventures (net)
X |Profit for the year (VII+VIII+IX) {13,81,69,780) {14,72,90,069)
X! |Other Comprehensive Income - =
XIl |Total comprehensive {loss) / income for the year {(X+XI) {13,81,69,780) {14,72,90,069)
Profit for the year attributable to:
- Owners of the Company (13,81,69,780) (14,72,90,069)
- Non-controlling interests
(13,81,69,780) (14,72,90,069)
XNl |Earnings per equity share (face value T 10 per share): 34
(1) Basic (in Rs.) (4.71) (5.03)
(2) Diluted (in Rs.) (4.71) (5.03)
Notes 1 to 44 form part of the special purpose financial statements In terms of our report
attached
Notes 1 to 44 form part of the special purpose financial statements In terms of our report attached \
W
For Gianender & Associates r‘ \
Chartered Accountants
Firm Registration no. 004661N | For and on behall of the, Board
\ k ;
3 ejith Narayanan Vijay Kini
I::]i ector Director
DIN':.'NO._B?4UUB33 DIN No. 06612768

\ #
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L |
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Nilesh Rajendra Jatav
Chief Financial Officer Company Secretary

Date: 2 ¥ ohilzev Date: 2o klz2ete



EAST HYDERABAD EXPRSSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

STATEMENT OF CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,2018

Rs.X

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

Cash flows from operating activities

Profit for the year

Adjustments for:

Finance costs recognised in profit or loss
Interest income recognised in profit or loss
ECL

modification gain and loss

Income from financial Asset

Depreciation and amortisation expenses

Movements in working capital:
{Increase)/decrease in other financial assets & other assets (current and non current)
Increase/ (Decrease) in financial liabilities & other liabilities (current and non current)

Cash generated from operations

Income taxes paid (net of refunds)
Net cash generated by operating activities (A}

Cash flows from investing activities

Increase in receivable under service concession arrangements (net)
Interest received

Interest Paid

Movement in FD

Net cash used in investing activities (B)
Cash flows from financing activities

Repayment of borrowings
Finance costs paid

{13,81,69,780)

30,15,58,935

(2,15,10,776)
1,66,08,949

(58,78,886)

29,661
15,26,38,103

(14,72,50,069}

34,04,21,789
(64,94,645)

(18,44,54,186)
49,119
22,32,008

(1,65,63,149) (2,95,82,197)
2,19,15,114 (27,88,17,610)
53,51,965 (30,83,99,807)
15,79,90,068 (30,61,67,798)
{1,97,90,594) (96,69,466)

13,81,99,474 (29,64,98,332)

47,86,52,320 64,10,57,117
49,01,827 9,103
(6,47,850) 65,17,802

10,12,33,441

58,41,39,738 64,75,84,022

(42,03,03,973)
(28,84,26,815)

{19,26,82,000)
(13,50,19,001)

Net cash generated in financing activities ( C} (70,87,30,788) (32,77,01,001)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) 1,36,08,424 2,33,84,689
Cash and cash equivalents at the beginning of the year 2,18,58,183 9,97,07,494
Cash and cash equivalents at the end of the year 3,54,66,607 12,30,92,183

Year ended March 31,

Year ended March 31,

Particulars
2018 2017
Components of Cash and Cash Equivalents
Cash on hand 3,660 6,892
Balances with Banks in current accounts 3,54,62,947 2,18,51,290
Balances with Banks in deposit accounts 10,12,34,001
Cash and Cash Equivalents 3,54,66,607 12,30,92,183
Less — Secured Demand loans from banks (Cash credit){shown under current borrowings in note 18)
Less — Bank overdraft (note 18)
N\ 3,54,66,607 12,30,92,183

Cash and cash equivalents for statement of cash flows

Notes 1 to 44 form part of the special purpose financial staternents In terms of our report attached

For Gianender & Associates
Chartered Accountants
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East Hyderabad Expressway Limited

Notes to the financial statements - as on 31 st March 2017

General Information & Significant Accounting Policies

Note No-1

1. General information

The Company was incorporated under the Companies Act, 1956 on July 5, 2007. It was issued
“Certificate of Commencement of Business” on September 28, 2007. The Company is a special
purpose vehicle promoted by IL&FS Transportation Networks Limited. The Company entered
into a Concession Agreement with Hyderabad Urban Development Authority (“HUDA”) on
August 3, 2007. Under the terms of Agreement, the Company has obtained concession to
Design, Construct, Develop, Finance, Operate and Maintain eight lane access control
expressway under Phase Il A programme as an extension of Phase | for outer ring road to
Hyderabad city in the State of Andhra Pradesh on Build, Operate and Transfer (Annuity) basis
(hereinafter referred to as the Project).

Significant terms of Service Concession Arrangements (SCA) are provided below.

Particulars EHEL

Nature of Assets Financial Asset

Year when SCA granted 03-08-2007

Period 15 years from Commencement date i.e. 10/12/2007
Extension of period No

Construction Completed

Premature Termination

Premature termination is permitted only upon happening of a force majeure
event or upon the parties defaulting on their obligation.

Special Term

N.A.

Brief description of
Concession

As per the Service Concession agreement (SCA) dated August 31, 2007 with
M/s Hyderabad Urban Development Authority ("HUDA”) and Hyderabad
Growth Corridor Limited, the Company is required to design, develop, finance,
operate and maintain 8 lane access control expressway under phase II A
programme as an extension of Phase I for outer ring road to Hyderabad city in
the State of Andhra Pradesh, Build, Own and Transfer (Annuity) basis

The Concession under the SCA has been granted to the Company for a period
of 15 years from December 10, 2007.

As per the SCA, the Company is required to operate and maintain the Project
Highway by itself or through O&M contractors and if required, modify, repair,
improvements to the Project Highway to comply with specifications and
standards, and other requirements set forth in the agreement, good industry
practice, applicable laws and applicable permits.

In consideration for performing its obligations under the SCA, the company is
entitled to semi-annuity of Rs. 33.30 Crores on the dates specified. HUDA will
retain the rights to levy and collect fees from the users of the Road and to
permit advertisements, hoardings and other commercial

activities at the Road site.

At the end of the concession period, the company will hand over the Road to
HUDA without additional consideration.




Note No-2
2. Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards
(“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in
accordance with accounting standards notified under the section 133 of the Companies Act
2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian
GAAP).These are Company’s first Ind AS financial statements. The date of transition to Ind AS
is April 1, 2015.

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the
following asset and liabilities which have been measured at fair value:

e Derivative financial instruments,
e Certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated using another
valuation technique. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in these [consolidated] financial
statements is determined on this basis.

The principal accounting policies are set out below.

2.3 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:




e In the principal market for the asset or liability, or
¢ In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties and
significant liabilities, such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.




Note No-3

3.1 Accounting for rights under service concession arrangements and revenue _recognition

Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private
Service Concession Arrangements (SCAs), which is an arrangement between the "grantor" (a
public sector entity/authority) and the "operator" (a private sector entity) to provide services
that give the public access to major economic and social facilities utilizing private-sector funds
and expertise. The infrastructures accounted for by the Company as concessions are mainly
related to the activities concerning roads.

Concession contracts are public-private agreements for periods specified in the SCAs including
the construction, upgradation, restoration of infrastructure and future services associated
with the operation and maintenance of assets in the concession period. Revenue recognition,
as well as, the main characteristics of these contracts are detailed in Note 2.9.iii.

With respect to service concession arrangements, revenue and costs are allocated between
those relating to construction services and those relating to operation & maintenance
services, and are accounted for separately. Consideration received or receivable is allocated
by reference to the relative fair value of services delivered when the amounts are separately
identifiable. The infrastructure used in a concession are classified as an intangible asset or a
financial asset, depending on the nature of the payment entitlements established in the
concession agreement.

When the amount of the arrangement consideration for the provision of public services is
substantially fixed by a contract, the Company recognizes revenues from construction services
for public facilities (infrastructures) by the percentage-of-completion method, and recognizes
the consideration as a financial asset and the same is classified as “Receivables against Service
Concession Arrangements”. The Company accounts for such financial assets at amortized
cost, calculates interest income based on the effective interest method and recognizes it in
revenue as Finance Income.

Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of
serviceability or restore the infrastructure to a specified condition during the concession
period and/or at the time of hand over to the grantor of the SCA. Such obligations are
measured at the best estimate of the expenditure that would be required to settle the
obligation at the balance sheet date. In case of concession arrangements under financial asset
model, such costs are recognized in the period in which such costs are actually incurred.




Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized using
the effective interest method. Revenues from operations and maintenance services and
overlay services are recognized in each period as and when services are rendered in
accordance with Ind AS 18 Revenue.

Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction
services during the period of construction of the infrastructure in accordance with Ind AS 11
‘Construction Contracts’.

When the outcome of a construction contract can be estimated reliably and it is probable that
it will be profitable, contract revenue and contract costs associated with the construction
contract are recognised as revenue and expenses respectively by reference to the percentage
of completion of the contract activity at the reporting date. The percentage of completion of
a contract is determined considering the proportion that contract costs incurred for work
performed upto the reporting date bear to the estimated total contract costs.

For the purposes of recognizing revenue, contract revenue comprises the initial amount of
revenue agreed in the contract, the variations in contract work, claims and incentive
payments to the extent that it is probable that they will result in revenue and they are
capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting
period to the current estimates of contract revenue and contract costs. The effect of a change
in the estimate of contract revenue or contract costs, or the effect of a change in the estimate
of the outcome of a contract, is accounted for as a change in accounting estimate and the
effect of which are recognized in the Statement of Profit and Loss in the period in which the
change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is
recognized only to the extent of contract costs incurred of which recovery is probable and the
related contract costs are recognized as an expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected
loss is recognized as an expense in the Statement of Profit and Loss in the period in which
such probability occurs.




vi.

3.2

Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable
to construction of the infrastructure are charged to Statement of Profit and Loss in the period
in which such costs are incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable
to the construction of infrastructure assets are capitalised up to the date of the final
completion certificate of the asset / facility received from the authority for its intended use
specified in the Concession Agreement. All borrowing costs subsequent to the capitalization
of the intangible assets are charged to the Statement of Profit and Loss in the period in which
such costs are incurred.

Claims

Claims raised with the concession granting authority towards reimbursement for costs
incurred due to delay in handing over of unencumbered land to the Company for
construction or other delays attributable solely to the concession granting authority are
recognised when there are is a reasonable certainty that there will be inflow of economic
benefits to the Company. The claims when recognized as such are reduced from the carrying
amount of the intangible asset / financial asset under the service concession arrangement, as
the case may be, to the extent the claims relate to costs earlier included as a part of the
carrying amount of these assets. Further, these claims are credited to profit or loss to the
extent they relate to costs earlier debited to profit or loss. The claims are presented
separately as a financial asset

Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the
funds have been utilised, except where it relates to the financing of construction of
development of assets requiring a substantial period of time to prepare for their intended
future use. Interest is capitalised up to the date when the asset is ready for its intended use.
The amount of interest capitalised (gross of tax) for the period is determined by applying the
interest rate applicable to appropriate borrowings outstanding during the period to the
average amount of accumulated expenditure for the assets during the period. Borrowing
costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for

capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.




3.3 Taxation
Current tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. Taxable profit differs from 'profit before
tax' as reported in the statement of profit and loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible.
The Company's current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone
financial statements prepared under Ind AS by that entity and aggregated for the purpose of
the consolidated financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax return with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognized for all taxable
temporary differences. Deferred tax assets (including unused tax credits such as MAT credit
and unused tax losses such as carried forward business loss and unabsorbed depreciation) are
generally recognized for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can
be utilized. Such deferred tax assets and liabilities are not recognized if the temporary
difference arises from the initial recognition (other than in a business combination) of assets
and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.
In addition, deferred tax liabilities are not recognized if the temporary difference arises from
the initial recognition of goodwill.

Deferred tax liabilities are recognized for taxable temporary differences associated with
investments in subsidiaries and associates, and interests in joint ventures, except where the
Company is able to control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future Deferred tax assets arising
from deductible temporary differences associated with such investments and interests are
only recognized to the extent that it is probable that there will be sufficient taxable profits
against which to utilize the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.




The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realized, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCl or directly in equity.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of to recover or settle the carrying amount of
its assets and liabilities.

3.4 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost,
with deductions for accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses,
such as delivery and handling costs, installation, legal services and consultancy services,
directly attributable to bringing the asset to the site and in working condition for its intended
use.

Where the construction or development of any asset requiring a substantial period of time to
set up for its intended use is funded by borrowings, the corresponding borrowing costs are
capitalized up to the date when the asset is ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful
life of assets as prescribed under Schedule Il of the Companies Act, 2013.

The estimated useful lives, residual values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same
basis as owned assets. However, when there is no reasonable certainty that ownership will be
obtained by the end of the lease term, assets are depreciated over the shorter of the lease
term and their useful lives.




An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying of the asset and is
recognised in profit or loss.

3.5 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its
tangible assets to determine whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates
the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest
Company of cash-generating units for which a reasonable and consistent allocation basis can
be identified.

In assessing value in use, the estimated future cash flows are discounted to their present
value using appropriate discount rate.

Recoverable amount is the higher of fair value less costs of disposal and value in use.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in
prior years. Such reversal is recognised in the statement of profit or loss unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

3.6 Financial instruments

Financial assets and financial liabilities are recognized when a company becomes a party to
the contractual provisions of the instruments.




Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss (“FVTPL) are
recognized immediately in the statement of profit and loss.

3.7 Financial assets
All regular way purchases or sales of financial assets are recognized and derecognized on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established by regulation or convention in the

marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized
cost or fair value, depending on the classification of the financial assets.

3.7.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised
cost (except for debt instruments that are designated as at fair value through profit or loss on
initial recognition):

the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows;

the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses
arising from impairment are recognised in the profit or loss.

3.7.2 Amortised cost and Effective interest method
The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognized in profit or loss and is
included in the "Other income" line item.




3.7.3 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The Company’s senior
management determines change in the business model as a result of external or internal
changes which are significant to the Company’s operations. Such changes are evident to
external parties. A change in the business model occurs when the Company either begins or
ceases to perform an activity that is significant to its operations. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change in
business model. The Company does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.

3.7.3.1 Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party. If [the Company] the Company neither
transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Company recognizes its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to
recognize the financial asset and also recognizes a collateralized borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognized in other comprehensive income and accumulated in equity is recognized
in profit or loss if such gain or loss would have otherwise been recognized in profit or loss on
disposal of that financial asset.




On derecognition of a financial asset other than in its entirety (e.g., when the
Company retains an option to repurchase part of a transferred asset), [the Company] the
Company allocates the previous carrying amount of the financial asset between the part it
continues to recognise under continuing involvement, and the part it no longer recognises on
the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognised and the sum
of the consideration received for the part no longer recognised and any cumulative gain or
loss allocated to it that had been recognised in other comprehensive income is recognised in
profit or loss if such gain or loss would have otherwise been recognised in profit or loss on
disposal of that financial asset. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and the
part that is no longer recognised on the basis of the relative fair values of those parts.

3.7.4 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

When the contractual cash flows of a financial asset are renegotiated or otherwise modified
and the renegotiation or modification does not result in the derecognition of that financial
asset in accordance with Ind AS 109, the Company recalculates the gross carrying amount of
the financial asset and recognizes a modification gain or loss in profit or loss. The gross
carrying amount of the financial asset is recalculated as the present value of the renegotiated
or modified contractual cash flows that are discounted at the financial asset’s original
effective interest rate. Any costs or fees incurred are adjusted to the carrying amount of the
modified financial asset and are amortized over the remaining term of the modified financial
asset.

If the Company revises its estimates of payments or receipts (excluding modifications and
changes in estimates of expected credit losses), it adjusts the gross carrying amount of the
financial asset or amortized cost of a financial liability to reflect actual and revised estimated
contractual cash flows. The Company recalculates the gross carrying amount of the financial
asset or amortized cost of the financial liability as the present value of the estimated future
contractual cash flows that are discounted at the financial instrument’s original effective
interest rate. The adjustment is recognized in profit or loss as income or expense.

3.8 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.




3.8.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument

3.8.2 Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective
interest method

3.8.3 Financial liabilities subsequently measured at amortised cost

Financial liabilities are measured at amortized cost at the end of subsequent accounting
periods. The carrying amounts of financial liabilities that are subsequently measured at
amortized cost are determined based on the effective interest method. Interest expense that
is not capitalized as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash payments (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or
(where appropriate) a shorter period, to the net carrying amount on initial recognition.

3.8.4 Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's
obligations are discharged, cancelled or have expired. An exchange between with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of
the original financial liability and the recognition of a new financial liability. Similarly, a
substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of
the original financial liability and the recognition of a new financial liability. The difference
between the carrying amount of the financial liability derecognized and the consideration
paid and payable is recognized in profit or loss.

3.9 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.




3.10 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material).




EAST HYDERABAD EXPRSSWAY LIMITED
(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

3. Investment property
Rs.

Particular As at March 31, 2018 | As at March 31, 2017

Investment property {A-B)
Investment property under development
Total - =

a) Investment property
Rs.
Cost or Deemed Cost As at March 31, 2018 | As at March 31, 2017

Balance at beginning of year
Effect of foreign currency exchange differences
Balance at end of the year (A) - =

Rs.
Accumulated depreciation and impairment As at March 31, 2018 | As at March 31, 2017

Balance at beginning of the year

Additions

Effect of foreign currency exchange differences
Balance at end of the year (B) - -

3.1 Fair value measurement of the Company's investment properties

Details of the Company’s investment properties and information about the fair value hierarchy As at March 31, 2018
and as at March 31, 2017are as follows:

Fair value as per Level 2 (Rs.)
Particulars As at March 31, 2018 | As at March 31, 2017

Investment property
Investment property under development (Refer

Footnote)
Total - -
Footnote :
1. Fair value of investment property is determined by using market comparable method. This means that valuations
performed by the valuer are based on active market prices,significantly adjusted for difference in nature,location or
condition of the specific property.

Fair value of investment property under development is determined by using market comparable method. This means
that valuations performed by the valuer are based on active market prices,significantly adjusted for difference in
nature,location or condition of the specific property. As at March 31,2018 and March 31,2017 the property is fair valued
based on valuations performed by one of the independent valuer who has relevant valuation experience for similar
properties in India.




EAST HYDERABAD EXPRSSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

4. Goodwill on consolidation

Rs.
Particulars As at March 31, As at March 31,
2018 2017
Cost (or deemed cost)
Total - -
Rs.
Cost or Deemed Cost As at March 31, | As at March 31,
2018 2017

Balance at beginning of the year

Additional amounts recognised from business combinations

Derecognised on disposal of a subsidiary (refer Note 39.2.3)

Effect of foreign currency exchange differences

Balance at end of year

4.1 Allocation of goodwill to cash-generating units

Goodwill has been allocated for impairment testing purposes to the following cash-generating units.

- Annuity projects
- Operation and maintenance
- Others

The carrying amount of goodwill was allocated to cash-generating units as follows.

Particulars

As at March 31,
2018

As at March 31,
2017

- Annuity projects

- Operation and maintenance

- Others

Total
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EAST HYDERABAD EXPRSSWAY LIMITED
(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes forming part of Financial Statements for the year ended March 31, 2018

6 Investments in associates

6.1 Break-up of investments in associates (carrying amount determined using the equity method of accounting)
Rs.

Particulars As at March 31, 2018 As at March 31, 2017

Qty Amount Qty Amount

Quoted Investments (all fully paid)

Investments in Equity Instruments {at Deemed cost)

Total aggregate quoted investments (A) - -

Unguoted Investments (all fully paid)

Investments in Equity Instruments (at cost)

Total aggregate unquoted investments (B) . -
Total investments carrying value (A) + (B) = -

Particulars As at March 31, 2018 As at March 31, 2017
Deemed Cost Market value Deemed Cost Market value

Aggregate market value of quoted investments -

6.2 Details and financial information of material associate
There is no material associate identified by the Group as per
group policy i.e. 20% of group networth against carrying

value of individual investment in associates

6.3 Financial information in respect of individually not material associates

Rs.
Aggregate information of associates that are not Year ended March 31, | Year ended March
individually material 2018 31, 2017
The Group's share of profit / {foss)
The Group's share of other comprehensive income
The Group's share of total comprehensive income . :

Rs.
Particulars As at March 31, 2018 | As at March 31, 2017
Aggregate carrying amount of the Group's interests in - -
these associates
Unrecognised share of losses of an associate

Rs.
Particulars Year ended March 31, | Year ended March

2018 31, 2017

Share of profit / {loss) for the year

Rs.
Particulars As at March 31, 2018 | As at March 31, 2017
Cumulative share of loss of an associate




EAST HYDERABAD EXPRSSWAY LIMITED
{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes forming part of Financial Statements for the year ended March 31, 2018

7. Investments in joint ventures

7.1 Break-up of investments in joint ventures
Rs.

Particulars As at March 31, 2018 As at March 31, 2017

Qty Amount Qty Amount

Unquoted Investments {all fully paid)

(a) Investments in Equity Instruments {at cost / Deemed
cost)

{b) Investments in covered warrant (at Deemed cost}

{c) Investments in debentures or bonds {at amortised cost)

Total investments carrying value -

8. Other Non Current Investments
Rs.

Particulars As at March 31, 2018 As at March 31, 2017

Oty Amount Qty Amount

Unguoted Investments {all fully paid)

Investments in Equity Instruments

TOTAL INVESTMENTS (A) - -

Add / {Less) : Fair value of investments (B)

TOTAL INVESTMENTS CARRYING VALUE (A) + (B) s <

Category-wise other investments - as per Ind AS 109 classification
Rs.

Particulars As at March 31, 2018| As at March 31, 2017

Financial assets carried at fair value through profit or loss
(FVTPL)

Held for trading non-derivative financial assets

Sub-total {a) - -
Financial assets carried at amortised cost
Debentures

Sub-total {b) - E
Grand total {a+h) - -

Footnotes:
Add any relevant Footnotes, in case any




EAST HYDERABAD EXPRSSWAY LIMITED
(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes forming part of Financial Statements lor the year ended March 31, 2018

9. Trade receivables
Rs.

Particulars As at March 31, 2018 As at March 31, 2017
___Mon Current Current Mon Current Current

Trade receivables from related parties
-Secured, considered good
-Unsecured, considered good

Less : Allowance for expected credit loss

Trade receivables from others

-Unsecured. considered good 33,31,25,881 31,65,16,931 |

Less : Allowance for expected credit loss

-Unsecured, considered doubtful

Less : All for bad and doubtful debts
Total = 33,31.25.881 - 31,65,16,931
Footnotes ;

a. There are no receivables due from directors or other officers of the company either severally or jointly with any other person; and from firms or private companies respectively in which any director is
a partner, a director or a member.
b. Trade receivables are generally on terms of 180 days and certain receivables carry interest for overdue period.

c. Expected credit loss ("ECL") is the difference between all contractual cash fiows that are due to the Company in accordance with the contract and all the cash flows that the entity expects to receive
(i-e., all cash shortfalls), discounted at the weighted average cost of borrowings of the Company.

d. The estimated realizalion date of the receivables has been taken by considering the cash flow model of the respective project SPV’s which in the view of the management is the most realistic and
appropriale way for estimating the realization date of the receivables with respect to the project SPV's. In respect of other than project SPV's, the management has carried out its internal assessment
procedures and accordingly the realization date has been estimated

Age of receivables that are past due but not impaired
Rs.
e

Particulars As at March 31, 2018 As at March 31, 2017 As at April 1, 2015

XX-XX days
XX-XX days
Total - - x

Average age (days}

9.1 Movement in the allowance for expected credit loss
Rs.

Particulars As at March 31, 2018 As at March 31, 2017

Balance at beginning of the year 30,76,13,341 -
Adjustment for recognizing ravenue at fair value 1,66,08,950 30,76,13,341

Loss aliowance measured atan ameount of 12 months ECL

Reversal of Expected credit losses on trade receivables
Balance at end of the year 32,42,22 291 30,76,13,341
Pertalning to the ECL Ad) - -

Pertaining to the adjustment for revenue at fair value 1.66,08,950 an,7&,13,341
Total 1,66,08,950 30,76,13,341

10. Loans

(Particulars As at March 31, 2018 _As at lGarch 31,2017
Non Current Current Non Current Current

|2] Loans to related parties

-Unsecured, considered good

Less : Allowance for expected credit loss
Subtotal {a) - =

|b} Loans to other parties 4
-Unsecured, considered good

Less : Allowance for expected credit loss

-Unsecured, considered doubtful

Less : Allowance for bad and doubtful debts
Subtotal {b} : E T
Total {a+b) a E =

10.1 Movement in the allowance for expected credit loss Rs.
Particulars As at March 31, 2018 As at March 31, 2017

Balance at beginning of the year
Loss allowance measured at an amount of 12 months ECL
Loss allowance measured at an amount of more than 12 months
ECL
Reversal of Expected credit losses on loans given
Reversal of Expected credit losses on account of acquisition of
|subsidiary
Balance at end of the year + -




EAST HYDERABAD EXPRSSWAY LIMITED

{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes lorming part of Financial Statements for the year ended March 31, 2018

11. Other financial assets {Unsecured, considered good unless otherwise mentioned)

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current

Current

Receivable under service concession arrangements

1,90,00.01 301

51,79.50,591

2.40,85,37,437

48,80,66,774

Claim & others receivable from authority

28,58,886

Derivative assets

Advances

From related parties

i Alowence for expected credit [oss

From related parties considered doubtful

Allowance for doubtful advances

From others

From others considered doubtful

Allowance for doubtful advances

Interest accrued - Related Party

Interest accrued - Others

6,47,850

Receivable for sale of investment

Call Option Premium Assets

Retention money receivable - Related Party

Retention money receivable - Others

Security Deposits - Related Party

Security Deposits - Others

12,000

12,000

Granl recsivable

Unbifled R

Balances with Banks in deposit accounts {under lien}

Interest Accrued on fixed deposits

Inter-corporate deposits

Total

1,90,00,13,301

2,00,85,49,437 |

48,87,14,624

Particulars

As at March 31, 2018

As at March 31, 2017

Cumulative Margin on construction and operation & maintenance
and renewal services recognised in respect of Financial Assets

43,92,17,430

43,73,70,785

Future Operation and maintenance and renewal services considered
in respect of Financial Assets

5,14,96,480

5,33,43,125

Revenue recognised on Receivables against Service Concession
Arrangement on the basis of effective interest method

12. Inventories {At lower of cost and net realisable value}

Rs.

Farticulars

Raw materials

As at March 31, 2018

As at March 31, 2017

Work-in-progress

Stock-in-trade

Stores and spares

Total




EAST HYDERABAD EXPRSSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes forming part of Financial Statements for the year ended March 31, 2018

13. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of outstanding bank overdrafts. Cash and
cash equivalents at the end of the reporting period as shown in the statement of cash flows can be reconciled to the refated items in the balance sheet as

follows:

Rs.

Particulars

As at March 31, 2018

Balances with Banks

As at March 31, 2017

In current accounts

3,54.62,947

2,18,51,290

In deposit sccounts

3,660

6,892

Cash on hand

3,54,66,607

2,18,58,182

Cash and cash equivalents

Unpaid dividend accounts

Balances held as margin money or as security against borrowings

10,12,34,001

Other bank balances

10,12,34,001

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

1,54,66,607

2,18,58,182

Cash and cash equi

Less — Secured Demand loans from banks (Cash credit){shown under
current borrowings in note 18)

Less - Unsecured Demand loans [rom banks {Bank overdraft) {shown
under current borrowings in note 18)

Cash and cash equivalents for statement of cash flows

3.54.66,607

2,18,58,182

c. Non-cash transactions excluded from cash flow statement
Pleaze add as neceszary,

14, Other assets (Unsecured, considered good unless otherwise mentioned}

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current

Capital Advances

-Secured, copsidered good

A d, considered geod

-Doubtful

Less : Allowance for bad and doubtful loans

Other advances

4,85,56,151

4,85,56,151

Prepaid expenses

2,16,919

Preconstruction and Mobilisation advances paid to contractors and

other advances
Mohilisation advances considered doubtful

Allowance for doubtful advances

Advance Against Properties

Debts due by Directors

Current maturities of Long term loans and advances

|Indirect tax balances / Receivable credit

Others assets

Total
e

4,85,56,151

2,16,919

4,85,56,151

Current




EAST HYDERABAD EXPRSSWAY LIMITED
{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED}
Notes forming part of Financial Statements for the year ended March 31, 2018

15. Equity Share Capital

Particulars As at March 31, 2018 As at March 31, 2017
Number of shares Rs.

o

Number of shares Rs.

Authorised

Equity Shares of X 10/- each fully paid 2,93,10,000 29,31,00,000 2,93,10,000 29,31,00,000
Issued, Subscribed and Paid up Equity Shares of X 10/- each 2,93,10,000 29,31,00,000 2,93,10,000 29,31,00,000
fully paid

Total 2,93,10,000 29,31,00,000 2,93,10,000 29,31,00,000

15.1 Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year :

Year ended March 31, 2018 Year ended March 31, 2017
Particulars Number of shares Rs.| Number of shares Rs.
Shares outstanding at the beginning of the year - - =
Shares issued during the year - - - -
Shares outstanding at the end of the year 2,93,10,000 29,31,00,000 2,93,10,000 29,31,00,000

15.2 Details of shares held by the holding company, the ultimate controlling party, their subsidiaries and associates

Particulars As at March 31, As at March 31,
2018 2017
IL&FS Transpartation Network Limited 2,16.89,400 2.16,89.400

15.3 Details of shares held by each shareholder holding more than 5% shares

Equity Shareholder As at March 31, 2018 As at March 31, 2017
Number of shares | % holding in the | Number of shares | % holding in the class
held class of shares held of shares
IL&FS Transportation Network Limited 2,16,89,400 74.00% 2,16,89,400 74.00%
KMC Infratech Ltd. 46,89,600 16.00% 46,89,600 16.00%
KMC Constructions Limited 29,31,000 10.00% 29,31,000 10.00%
Total 2,93,10,000 100.00% 2,93,10,000 100.00%

15.4 The Company has one class of equity shares with face value of % 10 each fully paid-up. Each shareholder has a voting right in proportion to his holding in the paid-up
equity share capital of the Company.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Where final dividend is proposed by the Board of Directors, it is subject to the approval of the shareholders in the Annual General Meeting.




EAST HYDERABAD EXPRSSWAY LIMITED
{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes forming part of Financial Statements for the year ended March 31, 2018

16. Other Equity {excluding non-controlling interests}

Rs.

Particulars

As at March 31, 2018

As at March 31,
2017

Capital Reserve
Balance at beginning of the year

Adjustments during the year

Balance at end of the year

Securities premium reserve

Balance at beginning of the year

Addition during the year from issue of equity shares on a rights basis
Premium utilised towards discount on issue of Non-Convertible Debentures
Premium utilised towards rights issue expenses

Balance at end of the year

General reserve
Balance at beginning of the year
Transfer from balance in Statement of Profit and Loss

Balance at end of the year

Capital Reserve on consolidation
Balance at beginning of the year

Addition during the year

Balance at end of the year

Debenture redemption reserve

Balance at beginning of the year

Transfer from / {to} balance in the Statement of Profit and Loss
Adjustment during the year for cessation of a subsidiary

Balance at end of the year

Foreign currency monetary item translation reserve
Balance at beginning of the year
Addition during the year

Balance at end of the year

Retained earnings

Balance at beginning of year

Profit attributable to owners of the Company

Payment of dividends on equity shares

Transfer (to) / from debenture redemption redemption reserve
Consolidated adjustments

35,59,29,892
(13,81,69,780)

50,32,19,961
{(14,72,90,069)

Balance at end of the year

21,77,60,112

35,59,29,892

Sub-Total

21,77,60,112.12

35,59,29,892.26

Items of other comprehensive income

Cash flow hedging reserve

Balance at beginning of year
Gain/(loss) arising on changes in fair value of designated portion of hedging instruments entered into for cash flow hedges

Balance at end of the year

Foreign currency translation reserve
Balance at beginning of year
Exchange differences arising on translating the foreign operations

Balance at end of the year

Defined benefit plan adjustment
Balance at beginning of the year
Other comprehensive income arising from re-measurement of defined benefit

Balance at end of the year

Others
Balance at beginning of the year
Adjustments during the year

Balance at end of the year

Sub-Total

Total

A ﬁ%. %Kﬂ,nsmnz.u

35,59,29,892.26

Footnotes :
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EAST HYDERABAD EXPRSSWAY LIMITED

[SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018
18.Borrowlings
- Rs.
|Particulars As at March 31, 2018 As at March 31, 2017
Long-term Current portlon Short-term Long-term Current portion Short-term
ISecured —atamortised cost
|(1) Bonds / debentures (refer Footnote 3)
from other parties
(M Term loans |
from banks 513,008,125 237,000,000 750,008,125 217,200,000
from financial institutions 303,350,000 140,000,000 443,350,000 128,200,000
from related parties (Refer Note 43)
from other parties
[{ii1) Other loans
-Demand loans from banks (Cash credit)
Unsecured — at amortised cost
{1) Bonds / debentures {refer Footnote 3)
- from related parties (Refer Note 43)
- from other parties
(ii)Term loans
- from banks g s 148,571,430 450,000,000
- from financial institutions = - - - .
from related parties (Refer Note 43) 621,000,000 371,181,430 7 = 468,513,973
from other parties -
(i) Finance lease obligations
|(iv) Commercial paper
{v) Other loans
Redeemable preference share capital {refer Footnote 4)
-Demand loans from banks {bank overdraft)
Less:
unamortised borrowing cost 1,477,081 570,929 - 2,474,926 3,256,827
| Total - | 1a35,881,004 376,429,071 371,181,430 1,190,883,199 490,714,603 918,513,973
Less Currenl maturities of long term debt clubbed under 376,429,071 = = 490,714,603 -
‘other current liabilities”
_i’ntal 1,435,881,044 - 371,181,430 1,190,883,199 - 918,513,973
tootnotes

1. Security details
Secured by hypothecation of:

(i) All monies including Annuity receivables from Hyderabad Urban Development Authority ("HUDA") to the credit of the Escrow Account.
{ii) All rights, title, interest, benefits, claims, and demands of the Company under Project Agreements subject to the provisions of the Concession Agreement.

(iii) Assignment of rights, title and interest to or in favor of the lenders pursuant to and in accordance with the Substitution Agreement as per the provislons of the FInancing

Documents of the Proiect.
(1v) Assignment of Insurance policies in favour of Lenders.

Repayment.Schedule;
Payable in half yearly installments

Payable Financial Year ending

As at March 31,

As at March 31,

2018 2017
2017-18 = 345,400,000
- 2018-19 377,000,000 377,000,000
2019-20 417,000,000 417,000,000
B 2020-21 399,358,125 399,358,125
u Total 1,193,358,125 1,538,758,125 =
Unsecured Loan from Promotors & Group comanies.
- Name of the lenders Loan amount Tenor Interest rate Repayment Date
Infrastructure Leasing & Financial Services Limited 621,000,000 50 months 16.00% May 26, 2019
11 &S Transportation Networks Limited 171,181,430 12 months 1275% One Year Validity,
Maturity before
March 31, 2019
|Bhopal E-Governace Limited 200,000,000 18 months 16.50% September 29, 2018
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EAST HYDERABAD EXPRSSWAY LIMITED

{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

25. Revenue from operations

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

{a) Advisory, Design and Engineering fees

(b) Supervision fees
(c ) Operation and maintenance income
(d) Toll revenue
(f) Construction income
Claim from authority
Others
{e) Finance income
(g) Sales {net of sales tax)
(h} Operation and maintenance Grant
(i} Other operating income:
Claim from authority
Interest on Claims
Profit on sale of investment in Subsidiary

3,33,28,748

15,58,53,189

3,16,99,243

18,26,97,827

Total 18,91,81,937 21,43,97,069
26. Other Income

Rs.
Particulars Year ended Year ended

March 31, 2018

March 31, 2017

Interest income earned on financial assets that are not designated as at fair value through
profit or loss

Interest on loans granted

Interest on debentures

Interest on bank deposits (at amortised cost)

Interest on short term deposit

Interest on advance towards property

Dividend Income on non-current investments
Profit on sale of investment {net) {refer Footnotes)
Gain on disposal of property, plant and equipment
Advertisement income

Income from material testing

Excess provisions written back

Exchange rate fluctuation (Gain)

Insurance claim received / receivable

Claims from authority

Miscellaneous income

Other gains and losses
Gain/{loss) on disposal of property, plant and equipment
Gain/(loss) on disposal of debt instruments at FVTOCI
Cumulative gain/{loss) reclassified from equity on disposal of debt instruments at
FVTOCI
Net foreign exchange gains/{losses)
Net gain/(loss} arising on financial assets designated as at FVTPL
Net gain/(loss) arising on financial liabilities designated as at FVTPL
Net gain/(loss) arising on financial assets mandatorily measured at FVTPL
Net gain/(loss) arising on held for trading financial liabilities
Hedge ineffectiveness on cash flow hedges
Hedge ineffectiveness on net investment hedges
Gain recognised on disposal of interest in former associate
Net gain / {loss) on derecognition of financial assets measured at amortised cost
Reversal of Expected credit losses on trade receivables (net}
Reversal of Expected credit losses on loans given (net)
Reversal of Expected credit losses on other financial assets {net)

49,01,827

1,66,08,949

64,94,645

33,591

1,00,98,697

Total

2,15,10,776

1,66,26,933




EAST HYDERABAD EXPRSSWAY LIMITED

{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

26.1 Movement in Expected credit losses

X
Particulars Year ended Year ended
— March 31, 2018 March 31, 2017
Expected credit loss allowance on trade receivables 32,42,22,291 30,76,13,341
Reversal of Expected credit losses on trade receivables = :
Reversal of Expected credit losses on trade receivables (net) 32,42,22,291 30,76,13,341

Expected credit loss allowance on loans given
Reversal of Expected credit losses on loans given

Expected credit losses on loans given (net)

Expected credit losses on other financial assets (net}




EAST HYDERABAD EXPRSSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&F5 TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

27. Cost of Material Consumed & Construction Cost

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Material consumption
Changes in inventories of finished goods, work-in-progress and stock-in-trade.

Total {a}

Construction contract costs (b}

Total (a+h)

28. Operating Expenses

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Fees for technical services / design and drawings
Diesel and fuel expenses

Operation and maintenance expenses 3,14,82,104 2,99,42,883
Provision for overlay expenses
Provision for replacement cost
Toll plaza expenses
Other Operating Expenses
Total 3,14,82,104 2,99,42,883
29. Employee benefits expense

Rs.
Particulars Year ended Year ended

March 31, 2018 March 31, 2017

Salaries and Wages 1,81,200 1,81,200
Contribution to provident and other funds {Refer Note 37.1)
Staff welfare expenses
Deputation Cost
Total 1,81,200 1,81,200
30. Finance costs

Rs.
Particulars Year ended Year ended

March 31, 2018

March 31, 2017

(a) Interest costs
Interest on bank overdrafts, loans and debentures
Interest on loans for fixed period
Interest on debentures
Discount on commerical paper
Other interest expense
{b) Dividend on redeemable preference shares
{c) Other borrowing costs
Guarantee commission
Finance charges
Upfront fees on performance guarantee
(d) Others

hedges

a designated cash flow hedge accounting relationship

Loss / {gain) arising on derivatives designated as hedging instruments in cash flow

{Gain) / Loss arising on adjustment for hedged item attributable to the hedged risk in

29,32,84,402

2,85,341

79,89,192

33,45,70,932

58,50,857

Total (a+b+c+d)

30,15,58,935

34,04,21,789




EAST HYDERABAD EXPRSSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

31, Depreciation and amortisation expense

Rs.
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
Depreciation of property, plant and equipment 29,661 49,972
Depreciation of investment property (refer Note 3)
Amortisation of intangible assets (refer Note 5}
Total depreciation and amortisation 29,661 49,972
32, Other expenses
Rs.
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
Legal and consultation fees 55,57,734 45,49,938
Deputation Cost 14,55,102 9,98,031
ECR Operating and Administrative Expenses * -
Agency fees - .
Travelling and conveyance 2,32,181 62,639
Rent {refer Note 36.2 ) - .
Rates and taxes 28,986 30,740
Repairs and maintenance 11,15,688 9,44,383
Bank commission 37,795 -
Registration expenses -
Communication expenses = 152
Insurance - -
Printing and stationery 1,260 1,750
Electricity charges -
Directors' fees 5,91,108 4,13,400
Loss on sale of fixed assets {net) - -
Concession Fees 1 1
Provision for contingency
Corporate Social Responsibility Exp. (Refer Note 32.2) - -
Bid documents -
Office Maintanence =
Vehicle Running and Maintenance Exp ]
Business promotion expenses -
Works Contract Tax exp -
Service tax write-off - -
Payment to auditors {Refer Note 32.1) 7,03,932 7,07,875
Impact of modication Gain / (Loss) 58,78,886 -
Preliminary / Misc. expenditure written off . -
Provision for diminution in value of investments -
Loss on sale of Property, Plant and Equipment (Net) 340
Provision for doubtful debts and receivables -
Miscellaneous expenses 7,920 8,978
Total 1,56,10,593 77,18,227
32.1 Payments to auditors Rs.
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
a) For audit 2,20,000 2,00,000
b) For taxation matters
c) For other services 4,83,932 5,07,875
d} For reimbursement of expenses
e} Service tax on above
Total 7,03,932 7,07,875




EAST HYDERABAD EXPRSSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

32.2 Expenditure incurred for corporate social responsibility

In terms of Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) Committee has been formed by the
Company. The areas for CSR activities as per the CSR policy are (i) Promotion of education, (i) promoting gender equality and
empowering women, (iii) reducing child mortality and improving maternal health, (iv) ensuring environmental sustainability, (v)
employment enhancing vocational skills, (vi) social business projects, (vii} contribution to the Prime Minister's National Relief Fund or
any other fund set up by the Central Government or the State Governments for socioeconomic development and relief and funds for
the welfare of the Scheduled Castes, the Scheduled Tribes, other backward classes, minorities and women and (viii) such other

matters as may be prescribed.

In line with Guidance Note on Accounting for Expenditure on Corparate Social Responsibility Activities, issued by the Institute of
Chartered Accountants of India, the disclosure of the CSR expenditure during the vear, is as under:

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

{a) Gross amount required to be spent by the company during the year;

{b) Amount spent during the year on:

(i) Skilling for employment

{ii} Livelihood Development

(iii) Education enhancement

(iv) Local Area projects

(v} Others

Total

33. Income taxes

33.1 Income tax recognised in profit or loss

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Current tax
In respect of the current period
In respect of prior period

Deferred tax
In respect of the current period
MAT credit entitlement

Total income tax expense recognised in the current period relating to continuing operations




EAST HYDERABAD EXPRSSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

33.2 The income tax expense for the period can be reconciled to the accounting profit as follows:

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Profit before tax from continuing operations

Income tax expense calculated at 0% to 34.608%
Income tax expense reported in the statement of profit and loss

(13,81,69,780)

(14,72,90,069)

Movement to be explained

Set off against unabsorbed depreciation and carry forward losses

Deferred tax not created on IndAS adjustment

Effect of income that is exempt from taxation

Effect of expenses that are not deductible in determining taxable profit

Effect of unused tax losses and tax offsets not recognised as deferred tax assets
Foreign Withholding tax

Deferred tax not created on business losses

Effect of different tax rates of subsidiaries operating in other jurisdictions

Preference dividend accounted as finance cost in IndAS

Reversal of tax at normal rate in the tax holiday period and MAT on book profit
Effect on deferred tax balances due to the change in income tax rate

Profit on sale of Investment. Nil tax since capital loss as per Tax

Deferred tax created on Capital Losses

Deferred tax created on Business Losses

Others

Total movement explained

Adjustments recognised in the current year in relation to the current tax of prior years

Income tax expense recognised in profit or loss (relating to continuing operations)

33.3 Income tax recognised in other comprehensive income

Rs.

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Deferred tax
Arising on income and expenses recognised in other comprehensive income:

Effective portion of gains and losses on designated portion of hedging instruments in a cash

flow hedge
Re-measurement of defined benefit obligation

Total

Bifurcation of the income tax recognised in other comprehensive income into:-
Items that will not be reclassified to profit or loss
Items that may be reclassified to profit or loss




EAST HYDERABAD EXPRSSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

34, Earnings per share

Particulars Unit Year ended March| Year ended March
31,2018 31, 2017
Profit for the year attributable to owners of the Company g (13,81,69,780.14) (14,72,90,068.72)
Weighted average number of equity shares Number 2,93,10,000 2,93,10.000
Nominal value per equity share <
Basic / Diluted earnings per share hd {4.71) {5.03)
35. Subsidiaries
Details of the Group's subsidiaries at the end of the reporting year are as follows.
Name of subsidiary Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
operati
peration As at March 31, As at March 31,
2018 2017
1. Held directly:
2. Held through subsidiaries:
35.1 Composition of the Group
Details of the Group's joint venture at the end of the reporting year are as follows.
Name of joint operation Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
operation

As at March 31,
2018

As at March 31,
2017

Held Directly :

Held through Subsidiaries :




EAST HYDERABAD EXPRSSWAY LIMITED
{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

The Group’s interest in jointly controlled operations are :

==
. Propartion of Group's Interest |%)
Name of the Jointly Controlled Operations
v P As at March 18 As at March 17

35.2 Details of the Group's associates at the end of the reporting period are as follows.

Name of joint operation Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)

operation As at March 31, As at March 31,

2018 2017

1.Held directly :

T

2.Held through Subsidiaries :

aaa—
% A::S(}c':\"- 1




EAST HYDERABAD EXPRSSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF ILB.FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

35.3 The financial position and results of the Companies which became a subsidiary / ceased to be a subsidiary

a. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2018 are

given below:

Particulars

Name of
Subsidary

Name of Subsidary

Assets As at March 31, 2018

Non-current assets

Current assets

Total

Equity and Liability As at March 31, 2018

Total Equity

Current liabilities

Total

Income for the period (from the date of incorporation / acquisition to March 31, 2018)

Operating income

Other income

Total Income

Expenses for the period {from the date of incorporation / acquisition to March 31, 2018)

Operating expenses

Depreciation

Interest cost

Other administrative expenses

Total Expenses

Profit / {Loss) for the period before tax

Taxes

Profit / (Loss) for the period after tax

Other Comprehensive Income / {loss)

Total other comprehensive Income / {loss)

b. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2017 are

given below:
Rs.
Particulars Name of| Name of Name of| Name of| Name of
Subsidary| Subsidar| Nam Subsidary| Subsidary| Subsidary

Assets As at March 31, 2017

Non-current assets

Current assets

Total

Equity and Liability As at March 31, 2017

Total Equity

Non-current liabilities

Current liabilities

Total

Income for the period (from the date of incorporation / acquisition to March 31, 2017)

Operating income

Other income

Total Income

Expenses for the period (from the date of incorporation / acquisition to March 31, 2017 )

Operating expenses

Depreciation

Interest cost

Other administrative expenses

Total Expenses

Profit / (Loss) for the period before tax

Taxes

Profit / (Loss) for the period after tax

Other Comprehensive Income / {loss)

Total other comprehensive income / {loss)




EAST HYDERABAD EXPRSSWAY LIMITED

{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes forming part of Financial Statements for the year ended March 31, 2018

36. Leases
36.1 Obligations under finance leases

The Company as lessee

Finance lease liabilities Rs.
Particulars Minimum lease payments Present value of minimum lease
pavments
As at March 31, As at March 31, As at March 31, As at March 31,
2018 2017 2018 2017
Not later than one year
Later than one year and not later than five years
Later than five years
Less: Future Finance charges
Present value of minimum lease payments - - - -
Rs.
Particulars As at March 31, As at March 31,

2018

2017

Included in the financial statements as:
- Non-current borrowings (note 18)
- Current maturities of finance lease obligations (note 18)

Total

36.2 Operating lease arrangements
The Company as lessee

Leasing arrangements

The Company holds certain properties under a non-cancellable operating lease. The Company’s future lease rentals under the operating lease arrangements

as at the year ends are as under:

Non-cancellable operating lease commitments

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 years

Total




EAST HYDERABAD EXPRSSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

Rs.

Particulars

Year ended March
31, 2018

Year ended March
31, 2017

Amount charged to the Statement of Profit and Loss for
rent

Total

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to Company to renew the lease or purchase the

properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.

The Company as lessor

Leasing arrangements

The Company has given certain machinery under a non-cancellable operating lease. The Company’s future lease receivables under the operating lease

arrangements as at the year ends are as under:

Future lease rentals:

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 years

Total

Rs.

Particulars

Year ended March
31, 2018

Year ended March
31, 2017

Amount credited to the Statement of Profit and Loss for
rent

Total

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to lessee to renew the lease or purchase the

properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.




IL&FS TRANSPORTATION NETWORKS LIMITED
(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF ILRFS TRANSPORTATION NETWORK LIMITED)
Notes forming part of the Consolidated Financial Statements for the Year ended March 31, 2018

37. Employee benefit plans

37.1 Defined contribution plans

The Company offers its employees defined contribution benefits in the form of provident fund, family pension fund and superannuation fund. Provident
fund, family pension fund and superannuation fund cover substantially all regular employees. Contributions are paid during the year into separate funds
under certain statutory / fiduciary-type arrangements. While both the employees and the Company pay predetermined contributions into the provident
fund and pension fund, contributions to superannuation fund are made only by the Company. The contributions are normally based on a certain
proportion of the employee’s salary. The assets of the plans are held separately from those of the Company in funds under the control of Regional
provident fund office and third party fund manager.

The total expense recognised in profit or loss of Rs. ___ (for the Year ended March 31, 2017: Rs. } represents contributions payable to these plans by
the Company at rates specified in the rules of the plans.

37.2 Defined benefit plans

The Company offers its employees defined-benefit plans in the form of gratuity (a lump sum amount). Amounts payable under defined benefit plans are
typically based on years of service rendered and the employee’s eligible compensation (immediately before retirement). The gratuity scheme covers
substantially all regular employees. In the case of the gratuity scheme, the Company contributes funds to the Life Insurance Corporation of India which
administers the scheme on behalf of the Company. The Plan Assets comprise of a Gratuity Fund maintained by LIC of India. Commitments are actuarially
determined at year end. Actuarial valuation is based on “Projected Unit Credit” method. The Company recognizes Actuarial Gain & Loss in the Other
Comprehensive Income Account in the year in which they occur.

Under the plans, the employees are entitled to post-retirement lumpsum amounting to 30 days of final salary for each completed years of service. The
eligible salary is Basic pay.Benefits are vested to employee on completion of 5 year

Investment risk The present value of the defined benefit plan liability (denominated in Indian
Rupee) is calculated using a discount rate which is determined based on the
benchmark yields available on Government Bonds at the valuation date with
terms matching that of the liabilities. If the return on plan asset is below this
rate, it will create a plan deficit.

Interest risk A decrease in the bond interest rate will increase the plan liability; however,
this will be partially offset by an increase in the return on the plan's
investments.

Longevity risk The present value of the defined benefit plan liability is calculated by

reference to the best estimate of the mortality of plan participants both
during and after their employment. An increase in the life expectancy of the
plan participants will increase the plan's liability.

Salary risk The present value of the defined benefit plan liability is calculated by
reference to the future salaries of plan participants. As such, an increase in
the salary of the plan participants will increase the plan's liability.

the salary increase rates take into account inflation, seniority, promotion and
other relevant factor

The actuarial calculations used to estimate defined benefit commitments and expenses are based on the following assumptions, which if changed, would
affect the defined benefit commitment’s size, funding requirements and pension expense. The principal assumptions used for the purposes of the
actuarial valuations were as follows.

Particulars Valuation as at
As at March 31, As at March
2018 31, 2017

Discount rate(s)

Rate of increase in compensation“
Mortality rates*

Employee Attrition rate (Past service)

" The estimates of future salary increases considered in the actuarial valuation take into account inflation, seniority, promotion and other relevant factors
such as supply and demand in the employment market.

* Based on India’s standard mortality table with modification to reflect expected changes in mortality/ other




Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows.

Rs.

Particulars

Year ended
March 31, 2018

Year ended March
31,2017

Service cost:

Current service cost

Past service cost and {gain)/loss from settlements
Net interest expense

Components of defined benefit costs recognised in profit or loss

Remeasurement on the net defined benefit liability:

Return on plan assets (excluding amounts included in net interest expense)
Actuarial (gains) / losses arising from changes in demographic assumptions*
Actuarial (gains) / losses arising from changes in financial assumptions
Actuarial {gains) / losses arising from experience adjustments

Components of defined benefit costs recognised in other comprehensive income

Total

* This figure does not reflect interrelationship between demographic assumption and financial assumption when a limit is applied on the benefit, the

effect will be shown as an experience

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the statement of profit and
loss. The remeasurement of the net defined benefit liability is included in other comprehensive income. The amount included in the balance sheet arising

from the entity's obligation in respect of its defined benefit plans is as follows.

Rs.
Particulars As at March 31, As at March
2018 31, 2017
Present value of funded defined benefit obligation
Fair value of plan assets
Funded status
Net liability arising from defined benefit obligation x
Movements in the present value of the defined benefit obligation are as follows.
Rs.
Particulars As at March 31, | As at March
2018 31, 2017

Opening defined benefit obligation

Current service cost

Interest cost

Remeasurement (gains)/losses:

Actuarial gains and losses arising from changes in demographic assumptions
Actuarial gains and losses arising from changes in financial assumptions
Actuarial gains and losses arising from experience adjustments

Benefits paid

Others -Transfer outs

Closing defined benefit obligation

Movements in the fair value of the plan assets are as follows.

Rs.

As at March 31,
2018

Particulars

As at March 31,
2017

Opening fair value of plan assets

Interest income

Remeasurement gain (loss):

Return on plan assets {excluding amounts included in net interest expense)

Adjustment to Opening Fair Value of Plan Asset
Contributions from the employer
Benefits paid

Closing fair value of plan assets -




The fair value of the plan assets at the end of the reporting period for each category, are as follows.

Rs.
Particulars Fair Value of plan asset as at
As at March 31, As at March 31, | Asat April 1,
2018 2017 2015

Cash and cash equivalents -

Gratuity Fund (LIC)

Total - - -

All of the Plan Asset is entrusted to LIC of India under their . The reimbursement is subject to LIC’s Surrender Policy. Since the scheme funds

are invested with LIC of India Expected rate of return on Plan assets is based on rate of return declared by fund manager

The actual return on plan assetswas X (2017:X__ ).

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality. The sensitivity
analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period,
while holding all other assumptions constant.

If the discount rate is 100 basis points higher/(lower), the defined benefit obligation would decrease by X __ (decrease by X __ As at March 31, 2017) and increase
by X (increase by X ___ As at March 31, 2017).

If the salary escalation rate increases (decreases) by 1%, the defined benefit obligation would increase by X __ (increase by X __ As at March 31, 2017) and
decrease by X __ (decrease by X___ As at March 31, 2017).

If the Attrition rate increases (decreases) by 1%, the defined benefit obligation would increase by X __ (increase by X __ As at March 31, 2017) and decrease by X
___(decrease byX ___ As at March 31, 2017).

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change
in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit
credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in the

balance sheet.
There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior year

The average duration of the benefit obligation at March 31, 2018 is years (As at March 31, 2017: __ years).

The expected contributions to the defined benefit plan for the next annual reporting period as at March 31 2018isX __ (asatMarch312017isX___)
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{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes forming part of Financial Statements for the year ended March 31, 2018

38. Business combinations

38.1.1 Business combinations

Rs.

Particulars

Principal activity

Date of acquisition

Proportion of
voting equity
interests acquired
(%)

Consideration
transferred

During the period
Name of Entity acquired

Total

38.1.2 Consideration transferred

Rs.
Particulars Name of Entity Name of Entity
acquired acquired
Cash
Othres
Total P .
38.1.3 Assets acquired and liabilities recognized at the date of acquisition
Rs.
Particulars Name of Entity Name of Entity
acquired acquired

Date of acquisition

Date of acquisition

Current assets

Cash and cash equivalents
Inventories

Other current financial assets
Other current assets

Non-current assets

Deferred tax Assets

Non current tax

Loans given

Other non currenl financial assets
Other Non current assels

Total (A)

Current liabilities

Trade payables

Other current financial liability
Other current liability

Non-current liabilities
Borrowings

Olher non current financial liability
Deferred Tax liability

Total (B}

Net Assets acquired {A-B)

38.1.4 Goodwill arising on acquisition

Rs.

Particulars

Name of Entity
acquired

Name of Entity
acquired

Consideration transferred
Less: fair value of identifiable net assets acauired

|Goodwill arising on acquisition

Goodwill arose in the acquisilion of RLHL because the cost of the acquisilion included a control premium In addilion, the consideralion paid effectively
included amounts in relalion lo the benefit of expecled synergies, revenue growth and fulure market development

None of Ine goodwill arising on these acquisitions is expecled to be deductible for tax purposes

38.1.5 Net cash outflow on acquisition of subsidiaries

Rs.

Particulars

Name of Entity
acquired

Name of Entity
acquired

Date of acquisition

Date of acquisition

Consideration paid in cash
Less: cash and cash equivalenl balances acquired

| Total




EAST HYDERABAD EXPRSSWAY LIMITED
{SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)
Notes forming part of Financial Statements for the year ended March 31, 2018

38.2 Disposal of a subsidiary

38.2.1 Consideration received

Rs.
Particulars Date of Disposal
Consideration received in cash and cash equivalenis

Taotal consideration received -

38.2.2 Analysis of asset and liabilities over which control was lost
Rs.

Name of entity

Particulars Date of Disposal

Current assets

Cash and cash equivalents

Other Current Financial assets

Current tax assets (Net)

Olher assets

Mon-current assets

Property, planl and equipment and Investmenl property

Other Non Current Financial assets

Other assets

Total {A) =

Current liabilities
Borrowings
Other financial liabililies

Provisions

Other current liabilities
Non-current liabilities
Borrowings

Total (B) -
Net assets disposed of (A-B) =

38.2.3 Loss on disposal of a subsidiary
Rs.
Year ended March
31,2018
Consideration received -
Less : Net assels disposed of
Less : Goodwill impairment

Loss on disposal

Particulars

38.2.4 Net cash inflow/{outflow} on disposal of a subsidiary
Rs,
Year ended March
31, 2018
Considaration received in cash and cash equivalenls -
Less: cash and cash equivalen| balances disposad of
Total

Particulars




EAST HYDERABAD EXPRSSWAY LIMITED

(SPECIAL PURPOSE FINANCIAL STATEMENT FOR CONSOLIDATION OF IL&FS TRANSPORTATION NETWORK LIMITED)

Notes forming part of Financial Statements for the year ended March 31, 2018

39. Disclosure in respect of Construction Contracts

Rs.
Particulars Year ended March | Year ended March 31,
31, 2018 2017
Contract revenue recognised as revenue during the year
Rs.
Particulars As at March 31, As at March 31,
2018 2017
Cumulative revenue recognised
Advances received
Retention Money receivable
Gross amount due from customers for contract work, disclosed as asset {i.e. Unbilled Revenue)
Gross amount due to customers for contract work, disclosed as liabllity (i.e. Unearned Revenue)
40. Commitments for expenditure
Rs.
Particulars As at March 31, As at March 31,
2018 2017
(a) Estimated amount of contracts remaining to be executed on account of O & M (IL&FS 17,00,25,645 20,15,07,748
Transporation Networks Limited)
(a) Estimated amount of contracts remaining to be executed on account of Overlay (IL&FS 70,78,99,999 70,78,99,999
Transporation Networks Limited)
Total 87,79,25,644.39 90,94,07,747
41. Contingent liabilities and Letter of awareness and letter of financial support
41.1 Contingent liabilities
Rs.
Particulars As at March 31, As at March 31,
2018 2017
(a) Income Tax demand Contested by company 6,46,259,940 6,46,29,940
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EAST HYDERABAD EXPRSSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

44. Approval of financial statements
The Financial statements were approved for issue by the Board of Directorson ___

Chartered Accountants
Firm Registration no. 004661N

For Gianender & Associates r For and on h‘a\ahalf of _t_he!Board

. /
F =t
G K Ag Shreejith Narayanan ijay Kini
Partner IrEC or Director
D}@o_ 07400833 DIN No, 06612768

\ oy
o |
\ AT @

Chief Financial Officer  Company Secretary




Annexure - 2

EAST HYDERABAD EXPRSSWAY LIMITED
Audit for the year ended March 31, 2018

Differences in Accounting Policies & Disclosures

Accounting Policies Differences

Accounting Policy of Accounting Policy of ITNL Difference (Explain) Impact (Estimated if not Action proposed
consolidating entity quantified)
Rs.
NIL

*only if impact as quantified or likely to be greater than * 1.20 Mn

Indicate Accounting Policy followed by Component for the items not
covered in ITNL Accounting Policy

Accounting Policy of consolidating entity and its financial impact

In terms of our report attached.
For Gianender & Associates
For East Hyderabad Expressway Limited Chartered Accountants
[)1,__ o Firm Registration no. 004661N

Lot~ -Jf:i.
a3 »

CFO / Authorised Signatory
GK
Partner
Membershipﬁslu

Place: Place: = j
Date: Date: 207 | W \g/

rwal




EAST HYDERABAD EXPRSSWAY LIMITED
Shareholding Pattern as at March 31, 2018

Annexure -3

Sr. No. Name of the Shareholder No of Shares Held % Holding

1| IL&FS Transportation Networks 2,16,89,350 74.00%
Limited

2|KMC Construction Limited 29,31,000 10.00%

3|KMC Infratech Limited 46,89,600 16.00%

4IL&FS Transportation Networks 10 0.00%
Limited & Mr Vijay Kini

5|IL&FS Transportation Networks 10 0.00%
Limited & Mr Aiay Menon

6(IL&FS Transportation Networks 10 0.00%
Limited & Mr Krishna Ghaa

7[IL&FS Transportation Networks 10 0.00%
Limited & Mr Prashant Agarwal

8[IL&FS Transportation Networks 10 0.00%
Limited & Ms Jvotsna Matondkar
Total 2,93,10,000 100.00%

For East Hyderabad Expressway Limited

s

7
CFO / Authorised Signatory

Place:
Date:

In terms of our report attached.

For Gianender & Associates
Chartered Accountants

Firm Registration no. 004661N

G K Agarwal
Partner
Membership Number :
Place:

Date:




Annexure - 4

EAST HYDERABAD EXPRSSWAY LIMITED
Movement in Shareholding Pattern for the Year ended March 31, 2018

Date of No. of Equity Transaction price | Details of Purchaser/Investor /| Net Asset Value calculation as
Purchase/sale /new Shares Seller on date of the transaction
Issue/buy back etc

NIL

In terms of our report attached.

For Gianender & Associates
For East Hyderabad Expressway Limited Chartered Accountants

Firm Registration no. 004661N

‘_’v‘;g'}'c/ sl

cFo [Authorised Signatory e NEW Patal J l}
G K Aganyal
Partner
Membership Number : 0

Place: Place:

Date: Date:




Annexure - 5

EAST HYDERABAD EXPRSSWAY LIMITED
Audit for the year ended March 31, 2018

(Part 1) - Provision for Overlay

Provision for overlay in respect of toll roads maintained by the Group under service concession arrangements and classified as intangible
assets represents contractual obligations to restore an infrastructure facility to a specified level of serviceability in respect of such asset
Estimate of the provision is measured using a number of factors, such as current contractual requirements, technology, expert opinions and
expected price levels. Because actual cash flows can differ from estimates due to changes in laws, regulations, public expectations,
technology, prices and conditions, and can take place many years in the future, the carrying amounts of provision is reviewed at regular
intervals and adjusted to take account of such changes.

Accordingly, provision for overlay in respect of such service concession agreements are based on above assumptions.

Movements in provision made for overlay made in respect of Intangible Assets under SCA are tabulated below:

Rs.

Particulars As at March 31, 2018 As at March 31, 2017

Long-term Short-term Non-Current | Current

Opening balance as on

Provision made during the period / year

Provision utilised

Adjustment for Foreign exchange fluctuation during
the period / year Not Applicable Not Applicable

Adjustment for reclassification during the period /
year

Closing balance as on

In terms of our report attached. For East Hyderabad Expressway Limited
For Gianender & Associates

Chartered Accountants '8 3

Firm Registration no. 004661N ~ A2

-~

-
CFO / Authorised Signatory

Membership Number : 081603
Place: Place:
Date: Date:



Annexure - §
EAST HYDERABAD EXPRSSWAY LIMITED
Audit for the year ended March 31, 2018

(Part 2) - Estimates Used (Intangible Assets)

As per the accounting policy followed by the Group, the fair value of consideration for construction services in
respect of intangible assets covered under service concession arrangements of the Group, the useful lives of
such intangible assets, the annual amortisation in respect thereof, and the provisions for overlay costs have been
estimated by the management having regard to the contractual provisions, the evaluations of the units of usage
and other technical evaluations by independent experts, the key elements having been tabulated below:

Upto March 31, 2018

Margin on construction services recognised in respect of| =
intangible assets ()
Amortisation charge in respect of intangible assets () -
As at March 31, 2018

Carrying amounts of intangible assets (') -
Carrying amounts of intangible assets under development (°)

Provision for overlay in respect of intangible assets (°) -

For the year ended March 31,
2018

Amortisation charge in respect of intangible assets () -

Particulars Amount Rs.
Total estimated cost till the end of the construction period =

Total estimated margin till the end of the construction period -

Particulars Amount Rs.

Opening Margins till March 31, 2016 -

During the period under audit -

Construction Revenue -
Construction Cost s

Margin -
Margins Recognised till the balance sheet date upto March -
31, 2018

Margin Percentage Applied on Construction Cost to
recognise Construction Revenue

In terms of our report attached. For East Hyderabad Expressway Limited
For Gianender & Associates

Chartered Accountants de .
Firm Registrati . —
irm Registration no. 004661N . -L_{‘.‘:/

CFO / Authorised Signatory

Place: Place:
Date: Date:



EAST HYDERABAD EXPRSSWAY LIMITED
Audit for the year ended March 31, 2018

{Part 3} - Estimates Used {Financial Assets)

As per lhe accounting policy followed by the Group:-

Annexure - 5

Under a Service Concession Arrangement (SCA), where a Special Purpose Vehicle (SPV) has acquired contraclual
rights to receive specified determinable amounts (Annuity) for use of an asset, such amounts are recognised as
“Financial Assets” and are disclosed as “Receivable against Service Concession Arrangemenis”
The value of a Financial Asset covered under a SCA includes lhe fair value estimate of the conslruction services
which is estimated at the inception of the contract and is based on the fair value of the constructed asset and

comprises of the actual consiruction cosl, a margin as per the SCA, estimates of the future operating and

maintenance cosls, including overlay / renewal cosls

The cash flows from a Financial Asset commences from the Provisional / Final Commercial Operalion Date as

cerlified by the granting authority for the SCA.

The cash flow from a Financial Asset is accounted using the effeclive interest rale method. The intrinsic interest
element in each Annuity receipt is accounted as finance income and the balance amount is accounted lowards
recovery of dues from the “Receivable againsl Service Concession Arrangements”
These factors are consislent with the assumplions made in the previous years.

The key elemenls have been tabulaled below:

Upto / as at March 31, 2017
{Rupees)
Cumulative Margin on construction and operation & 43,92,15,364
maintenance and renewal services recognised in respect of
Financial Assels
Carrying amounts of Financial Assels included under 2,41,79,51,892
Receivables against Service Concession Arrangements
Revenue recognised on Financial Assets on the basis of 2,90,36,80,211
effective inlerest method
Particulars Amount
Tolal eslimaled cost lill the end of the conslruclion period 3,98,06,97,999
Tolal estimated margin till the end of the construction period 42,23,46,681
Particulars Amount Rs.
March 31, 2017 43,;73,688,720
Opening Margins as per last year notes 43,73,68,720
Construction Revenue
Consiruction Cost -
10 & M Revenue 333.28,748
O & M Cost 314,82 104
Periodic Maintenance Revenue 2
Pencdic Maintenance Cost -
| Margin 18,456,644
Marg[};ﬁecagnfﬁ_‘d ?ﬂi ih-_e_i:_alance sheet date 43,92,15,364

|Receivable on SCA as at March 31, 2018 [

2,41,79,51,892 |

Margin Percentage Applied on Construction Cost to
recognise Construction Revenue

5.87%

Financial Income

Revenue recognised on Financial Assets on the basis of
effective interest method

Amount

Up to March 31. 2015

2,27.46,22,150

March 31, 2016 29,05,07,046
March 31, 2017 18,26,97,827
March 31. 2018 15,58,53,189

Total

2,90,36,80,211

Fiancial Assets Reco:

sing Receivables Balance as per Balance Sheet

In terms of our report attached.
For Gianender & Associates
Chartered Accountants

Firm Registration no. 004663

G K Agakval
Partner
Membership Number :

Place:
Date:

Particulars Current Non-Current
Opening Receivables under Service Concession Arrangements
- 47 86,52,320 2.41.79,51.892
Add - Additions during the period / year 34 22 98271 {15 89 95 221}
Less - Receipl of Annuity 30,30,00,000 358955371
51,7950, 591 1.90.00.01.301

For East Hyderabad Expressway Limited

CFO / Authorised Signatory

Place:
Date:




Annexure - 5

EAST HYDERABAD EXPRSSWAY LIMITED
Audit for the year ended March 31, 2018

(Part 4) - Other Information

Significant terms of Service Concession Arrangements (SCA) are provided below.

Particulars Project 1

Nature of Asset Financial Asset

Year when SCA granted 3-Aug-07

Period 15 years from Commencement date i.e. 10/12/2007
Extension of period No

Completed/Under Construction Completed

Premature Termination

Premature termination is permitted only upon happening of a force majeure event or
upon the parties defaulting on their obligation.

Special term

N.A.

Brief description of Concession

As per the Service Concession agreement (SCA) dated August 31, 2007 with M/s
Hyderabad Urban Development Authority (‘HUDA”) and Hyderabad Growth Corridor
Limited, the Company is required to design, develop, finance, operate and maintain 8
lane access control expressway under phase |l A programme as an extension of
Phase | for outer ring road to Hyderabad city in the State of Andhra Pradesh, Build,
Own and Transfer (Annuity) basis

The Concession under the SCA has been granted to the Company for a period of 15
years from December 10, 2007.

As per the SCA, the Company is required to operate and maintain the Project
Highway by itself or through O&M contractors and if required, modify, repair,
improvements to the Project Highway to comply with specifications and standards,
and other requirements set forth in the agreement, good industry practice, applicable
laws and applicable permits.

in consideration for performing its obligations under the SCA, the company is entitled
to semi-annuity of Rs. 33.30 Crores on the dates specified. HUDA will retain the rights
to levy and collect fees from the users of the Road and to permit advertisements,
hoardings and other commercial

activities at the Road site

At the end of the concession period, the company will hand over the Road to HUDA
without additional consideration.

In terms of our report attached.

For Gianender & Associates
Chartered Accountants
Firm Registration no. 004661N

] —T
G K Agarwal \
Partne %

Membership Number : 081603.

Place:
Date:

i ALE

For East Hyderabad Expressway Limited

e
ATED /X"/

CFO / Authorised Signatory

\e

b

Place:
Date:




EAST HYDERABAD EXPRSSWAY LIMITED
Audit for the year ended March 31, 2018

List of Related Parties and transactions / balances with them not included in Related Party Disclosures in Notes to Accounts.-

Nol Applicable

1. Name of the related parties and description of relationship:

Nature of Relationship with "ITNL"

Name of Entity

Acronym used

Holding Company :
Fellow Subsidiaries

Associates -

Co - Venlure

Key Management personnel

NIL

NIL

2. Detajls of bal; and tr 1

during the perivd with related parfies

Account head

Name of Entity

[ 31-Mar-18 I 31-Mar-17

Balances:

NIL

Account head

Name of Enfity

I1-Mar-18 31-Mar-17

Transactions:

NIL

Annexure - 6

3. Managerial R ation to Key M.

t Personnel (KMP) for Related Party Disclosure:

Name

Director's

Remuneration Sitting Fees

Rent

Interest payment

Others
{Specify, if
any) (See
Note below)

Mr Ravi | hy
Mr Hari Sankaran

Mr Arun K Saha

Mr Vibhav Kapeor

|Mr Manu Kochhar

Mr Ramesh € Bawa
|Mr K Ramchand
|Mr Shahzaad Datal

Ms Vishpala Parthasarathy
Ms Sulsgna Saha

Ms Nafisa Dalal

Mr Faizaan Dalal

NIL

Note: Please add respective columns for the ou |

Part 2

1. Name of the related parties and description of relat|

Nature of Relationship with "ITNL"

Name of Entity

Acronym used

Halding Company

Fellow Subsidiaries

Associales :

Co - Venture

Key Managemenl personnel

2. Details of balances and transactions during the period with related parties

Account head Name of Entity 31-Mar-18 | 31-Mar-17
Balances: - - NIL

|
Account head Name of Entity ] 31-Mar-18 [ 31-Mar-17
Transactions: NIL

In terms of our clearance memorandum altached
For Gianender & Associates

Chartered Accountants

Firm Registration no. 004661N

G K Aga
Partner L
Membership Number : 081603
iR e
Place: N e s

Date:

For East Hyderabad Expressway Limited
%ég/
CFO / Authorised Signatory

Place:
Date:
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EAST HYDERABAD EXPRSSWAY LIMITED
Audil for the year ended March 31, 2018

Annexure - 8

ysis wilh C
All the Companies needs lo provide reasons / justifications of in wilh previous period
(1) Balance sheel
Liatiilities March 31, 2018 March 31, 2017 Inceeaen [ (Docregee) | Reasons for variance

SETS

Non-curtent Azsets

#) Property, plant and equipment

11,924 00

41,585 00

Fo b

b} Caplial woik-in-progress

53.500.00 | Due to demadiation for the cutrent pericd

(€] Mvzstment prapeiy

(a) | sueelh

(1) Goedwil

(i} under SCA

i} otheers

|| Intangilsbe azeets undsr devslopment

e} Financial sssels

11) Irvestments

8} Investments in srzcoiates
b} Investments in jairt ventures

ol Other nty

[i1) Trade recenables

1] Loans

(Iv) Oithar Timancial asasty

1,80,00,13,301

2,40,8549,437

(50,65,38,137) | Due lo decrensa in Recevable under Service
Cuongession Arrangement

N Taxssssts

il} Celnrred Tax Assed {nelj

(i) Cutrent Tax Azzet (Met) TI677.168 528,868,572 1.87.80.:584 |Due to Incieass in Tax deduction
{b| Othae non-current aszets 48556151 4 8556151 - -
Total Non-current Assets 202,12 58 542 2,51,00,33 748 (48,87,75,204)|

Current Assets

) Ineantaries
a] Finangial ss=zeis

(1) Irvestrmants

(] Tiade recewahles

33,31 25,280 85

31.85,16,831.12

i) Cash and zash spllvalomts

21858 182

64,5642 81;_}[:3_4&10 Changen in ECL
128,08 424 |Dhue to noreass |n kank balanoe

(v} Bank batances other than dill) abavo

3.54 68 E07

10.12.34.000 00

10.12:34.001 |Due to decreaze in deposi

iv] Loans

(vi) Other flinancial assels

52,08,09,477.4%

486714 624 37

1,0055 24 102 |Due 1o dediease in Receivable under Service
Concession Arrangement and Increase GST On
Q&AM Claim on auffority

[l Current tax svots {Nat) 93,73,052.00 83.73.052.00 18746104 |Due to fncrease in Tax dedustion
(8] Cithar cutren] assets 2.16.918.00 2 653,068.00 4,715,987 |Dut to Prepaid Charged o PAL
Azséts elassitied ax hold borsala -
Total Current Assets £9,89,91,936 83,79,55859 1,78,32,31,430
Total Assels 2,92,02 50,478 3,44,79,69 604 (52,77.39,126)
EQLITY AND LIABTLITIES
Eauity
10} Eqlity shate capilsl 29;31,00,000 26,31 00,000 -
() ©thar Equiy 21.77,80,112 35.59, 20,892 (13,81 69780} | Due 1o Loss in Current vear
Equily 1o owmern of the Company 510860112 54,00,29,532 {13,81,69 780}
Hon-cantralling [merests
Total Equily 51,08,60,112 E4,80.29 892 1,15.98.90.004
[LIABILITIES.
Nogp-curront Lisbillities
iaf Fimanoat Liabilites
|1} Bairaingy 1,473,584 81 044 1,14 08 83,198 24,49,97 845 |[ue lo repayment of loan and Iransler to currenl
matunties of tong term bartewing |
{11} Tewde payubles
(1) Dthes hnancist labinties
b} Praviinns
\c) Deterred tax biahifties (Net)
9] Other nan-currant bisbilities -
Tetsl Noo-cwirent Liahi 14358 81 0ad 1.19.08.83.188 24.45.97 845
Current labilities
1] Firancial iatiities
L)} 37.11.81.430 918513973 (54.73.32 5431 Due ta loan repaid o indussnd barik Lid
4] Tigde puyairisy 24735182 13,97.968 21337213 | Payment to vandors
(iii]) Ghréent matd=s of long term d=bl =
il Cater financial lrakidilims 57.17.34,375% o8 08 8L 137 (40,01 40 FEIY| due Lo decresse in payaide lo relaled parly
(B} Frovisians 57.13.227 4318351 13.94.828 | Piowvision for IE Fees
(] Currend tax babildes (Net) = N =
{db et cutrent lanilies 1.45.108 362043 (0.16,935)[ TDS Payable on Construction Activity
Lizhilifies direclly zsocested with assety ciassdied 25 heid fur sale .
Tatal Gurrent Liahililies 97,35,09.322 1.60,80,76,513 (63,45,67,191)
Tolal Liabilities 2.40,83.80.366 2,79.89.59.712 {38,95,69,346)
Toatal Exgitity and Liabiiities 282,02 50478 3,44,75. 89 504 {82,77,39,126)




(2) Statemenl of Prolil and Loss:

Stitermert of Profit snd Loss March 31, 2018 March 31, 2017 Increase / (Decrease) Reasons for variance
[Income
Revenue from Operalions 18,91,81,837 21.43,97,069 (2,52,15,133)| Due lo increase in O&M Income and decrease in
Finance Income
Other income 2,15,10,776 1,66,26,933 48,683,844 |Decrease due to Interesl Income on Bank deposil
in currenl vear
Total Income 21,08.82,711 23,10,24,002 44.17.18.715
|Espenses
Cost of Material c d
Construction Cosls = . X
Operating 3,14.82,104 2.99,42.883 15,39.221 | Dt increrase i1 O&M Erpense
Employes bensfits expenss 1,681,200 1,81.200 =
Finance costs (net) 30,15,58,935 34,04,21,789 (3,88,62,854)| (o to repayment of Principal, mteres! expense
deeraasn
Depreciation and amortisation expense 29,661 49,972 (20,311)
Other expenses 1,56 10,563 Ti8.737 15 62 385
otal expenzan 34,88,62,493 37,83,14,071 {204,561 578
Add: Share of profit/{loss] of assoclates =
Add: Share of profit/{loss] of jolnt ventures
Profil before items and lax {13,81,69,780) {14,72,90.083) (38,54 59.840)
Add: Exceplional ilems -
Profit before 1ax {| {13,81,69,780 {14,72,90,069. 81,20,229
Less: Tax expense {il}
{1) Currenl tax
{2) Deterred tax -
Profit for the period from continulng operations [I) {13,81,69,780)| {14,72,90,068) 129.54.59,840) | Duia Jo above
Profit from discontinued operalions before tax x
Tax expense of di i operalions
Profil from {after tax) {1} ~
Profit for the period (1= (1) - (1) [13,81.55.780) [14,72,00,0685) 91,270,289 | s to shove
Other Comptabensive Income = -
A () Terng Mhat ball Aot be recliscihed to profit of loss
A (i) Incorms e retaling o eme ksl Wil not be reclassified to profil
bt losy
i} ilemna that may be rectassifiad tn profil esloes -
B [1¥) fnmeme tax relating to items that may be reclassified lo profil or
loss
Total sther camprehensive Income
Total comprehonsiva incoma for the period 113,817,689, 760] 114,72.00,668)] 91,20,280 | Duwe 1o above

In terms of our report atlached. For East Hyderabad Expressway Limited
For Gianender & Associates
Chartered Accountanls
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EAST HYDERABAD EXPRSSWAY LIMITED

FINANCIAL INSTRUMENTS Annexure -11

1 Capital management

The Group endeavours to maintain sufficient levels of working capital, current assets, and current liabilities which helps the company to
meet its expense obligations while also maintaining sufficient cash flow

The capital structure of the Group consists of net debt (borrowings as detailed in notes 18 offset by cash and bank balances) and equity of
the Company (comprising issued capital, reserves, retained earnings and non-controlling interests as detailed in notes 15 to 17). The capital

structure of the Group is reviewed by the management on a periodic basis.

1.1 Gearing ratio

The gearing ratio at end of the reporting period was as follows.

Rs.
As at March 31, As at March 31,

Particulars 2018 2017
Debt (i} 2,20,13,48,104 2,61,28,32,563
Cash and bank balances (including cash and bank balances in a disposal company held for
sale) 3,54,66,607 2,18,58,182
Net debt 2,16,58,81,497 2,59,09,74,381
Total Equity (ii) 51,08,60,112 64,90,29,892
Net debt to total equity ratio 4,24 3.99

Footnotes:

(i) Debt is defined as long- and short-term borrowings including interest accrued (excluding derivative), as described in notes 18

(i) Equity includes all capital and reserves of the Company that are managed as capital.

In order to achieve its overall objective, the Group's risk management committee, amongst other things, aims to ensure that it meets the
financial covenants attached to the borrowings. Breaches in meeting the financial covenants would permit the bank to seek action as per

terms of the agreement.

2 Categories of financial instruments

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Financial assets

Fair value through profit and loss (FVTPL}
Investment in equity instruments
Derivative instruments designated as cash flow hedge

At amortised cost
Investment in equity instruments
Loans
Trade receivables
Cash & cash equivalents; and bank balances (including Balances with Banks in deposit
accounts under lien)
SCA receivable

Other financial assets {excluding Balances with Banks in deposit accounts under lien)
Financial liabitities

Financial Liabilities
Derivative instruments designated as cash flow hedge
At amortised cost
Borrowings (including interest accrued)
Trade payables
Other financial liabilities (excluding interest accrued)

33,31,25,881

3,54,66,607

12,000

2,20,13,48,104
2,47,35,182
17,74,48,745

31,65,16,931

2,18,58,182

6,59,850

2,61,28,32,563
33,97,969
17,74,48,746

In terms of our report attached.
For Gianender & Associates
Chartered Accounlants

Firm Registration no. 004661

For East Hyderabad Expressway Limited

N

G K Agarwa CFO / Authorised Signatory
Partner

Membership Number : 081603

Place: Place:

Date: Date:
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EAST HYDERABAD EXPRSSWAY LIMITED
FINANCIAL INSTRUMENTS Annexure -11

10 Fair value measurements
This note provides information about how the company determines fair values of various financial assets and financial liabilities

10,1 Fait vahisn of the Company’s material financial sssets and fina b o 4 securrng b,

Same of the company’s linancial assets and financial liabililies are measured at fair value at the end of each reporting period. The following table gives infarmation about how the fair values of these financial assets and financial liabilities are
determined (in particular, the valuation technique{s} and inputs used)-

Fairvalue Sfgnifiam Frefationshipol
Financial assets/ [financial liabilities} AsatMarch31, | AsatMarch31, | Fairvalue hierarchy Valuation technique(s) and key input(s) unohbsenvalile
2018 2017 inputiz}
Discounted cash flow. None Nene
Future cash flows are estimated based on forward inlerest rates
(from observable yield curves at the end of the reporting period} and
1) Interest rate swaps Level 2 contract interest rates, discounted at a rate that reflects the credit
risk of various counterparties.
Discounted cash flow. Nane None
Future cash flows are estimated based on forward interest rales
(from observable yield curves at the end of the reporting period} and
2) Inleresl rate cross currency swaps Level 2 contract interest rates, discounted at a rate Lhat reflecls the credit
risk of various counterparties
Nel assets value of the investee company based on its audiled| —Hebasietsif the Direct
3) Investment in equity shares of Level 3 financial statements investee company
10.2 Fair valve of financial assets and financial liabilitjes that are not d at fair value {but fair value di are required)
ITNL Group Entities Othar Entiting
As at March 31, 2018 As at March 31, 2007 Ax ot March 31, 2010 Asat March 31, 2017
Carrying amount Fair valus Carrying amount Fair valie Carrying amount Fair valug Carrying amount Falrvalue
Financial assets
Fairval ah s - —
Investmant in equ = = 4 - iz -
investmant in equity lnstiments - - - . . -
Loant - - - - - - - -
- Trads reeshiablen - - = & 333175881 33,31.25881 31.65,16.931 3165,16.931
Cash & cash equi and bank balances = - 3 .
SCA recenzhbls - - . . - i : =
Other financial assels - - - = 12,001 12,000 B,52.850| (LR
Financial gwcets af FV at deemned cost =
Investrment In sssociates and jpint venture 1
{Fihancial labiliies - I
| Derivative inatrume, = ]
AL amoitised coit _l o .
Borrowingy 1,01,00,37, 56;1‘ 1,01.,00,37,589 1.07,98,06,192 1.07.98.06.192 1.19.13,10.115 1,19,13,10,115 1583026371
Trade payables — TILRL57L FAEAL5I8 30,31,141 10,31.141 BE23.654 853,654 366828
Dther financial lisbiliti 17.74.48.745 17,74 48.74% 17,7443 706 17,74 46 745
air value hi A at March 31, T018 As at March 31, 2017
- " I Leveld Level 2 Leleld Level 1 Level 2 leunld
Financial aszsts
File wiltie (hroigh profic ang fas (FYrPL)
Investment in equily instruments
Detlyative Intnuments devanated an cuh e hedge
Financial Assets measured at amortised cost
Investmenl in equily instruments
Loans
Trade receivables 33,31,25,881 31,65,16,931
Cash & cash equivalents; and bank balances - -
SCA receivable
Other financial assets 12,000 6,59,850
Financial assets at FV al deemed cost ©
Investment in associales and joint venlure
liahilities
iUt A sigmited =5 cah
sed cost
Borrowings 2,20,13,48,104 2612832563
Trade payables 2,47,35,182 33,97,969
Other financial liabilities 17,74,48,745 17,74 48,746

The Tair values of the tinancial assets and linancial liabilities above have been delermined in accordance wilh generally accepled pricing models based on a discounted cash flow analysis, with the mosl significant inpuls being the discount rate that rellecis the
credit risk of counterparties.
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EAST HYDERABAD EXPRSSWAY LIMITED
11. Borrowing Ageing

11, 2Far jear anded 3 h 2017

Annexyre -11

Type of Borrowing

Range

Tirma of | for rate
Loans of

interest

ITNL and its subsidiaries

IL&FS Group Companies

parent fie ITHL] 0t od

Jointly
Subwidiar| Controll

Entities

Jointly
Controll
ed
Entities

Patent
.o Subsidiaries
IL&FS)

—

Other than IL&FS Companies

Frequgncy of|
| Bepaymen |
Monthly
Quarterly /
Half vearly /|
Yearly { on

Tatal]

Detanluras

<=7.00
%

101 1o

{200

201% to
1100

110
o
14,00%

L-Hyeare
Mar=
tham 14%

Zero
Ceupon

RO+
10bas

Others
ecify]

< =7.00
£

lost
2,007

ao1% e
11008

11.00%
i)

35 years 14,00%

More
than 14%

2ero
Cougon
LipoR--
10 bt

Cthers
cifyl

e=T,00
%

To1% e
S.00%

901% to
1100
11.01%
10
10.007%

15 years
More
than 14%

Zera
Cougon

LIBOR -+
Hhes

Oithers
troscify]

Sub Debts / Bonds

«=7.00
%

1o to
5,00%

301% 10
11.00%

1m%
1-3 years ki
14.00%
5Te
tham 14%

LIBOR +
10 ket

Cithers

%

T.O01% 10
0o

0% ta
11.00%

11.m%

[}
% years
VRS g o

More
than 14%

LBOA =
10bet

Others

(2eeiityl
==700
%

1G1% to
S0

SMRis
11.00%

s

to
) 5 years
14,007

Mers
han 14%

E=
10bos

o
[hoecity]

«=700
kol

1otk o
jaco

S01% o
11.00%

57,15,50,000

57,15,50,000




Term Loans

11 01%

vayean °
14 00%

96,72,08,125

96,72,08,125

Mete
than 3d4%

LIBOR +
10bgt

Others
(Soecify]

2=7,00
%

701% to
23 00%

301% to
11.008%

11.01%

te
3-5years
14.00%

More
han 14%

LIBOR +
10bps

Others
[Snecify|

<=700
k3

7.01% to
9.00%

9.01% lo
11.00%

11.01%
[}

§5ysbey
14.00%

Mure
than 14%

LIBOR +
|10 bns

Otkers
{apacity)

Foreign Currency Loan

Ewr+
325%

Euribor +
3.20%

LIBOR =
l0bet

LIBOR +
80 bps

LIBOR+
400 bos

=3 yeary
e 3MusD

LIBOR +
540 hos

2MM:
5628%

71BK:
& 967%

AECHITR

Others
(Specifv)

Eur
325%

Ewribar +
320%

L1BOR +
10 bps

LIBOR +
|Babos

LIBOR+
400 bos

3-5 years
3IMUSD

Othery

|Epeeity)

Eut =
| 1 25%

Eunibar =
3.20%

LIBOR +
100zt

LIBOR +
50 bos

LIBOR+
15 years [2020RL

3IMUsD
LIBOR +

Saibos |

{Specify]

Other (Specify)

1-3 years

3-5 years

R

Total

1,53,87,58,125




Mingecured : .

d Debt

1-3 years
to

«=7.00
3

7.01% Lo
2005

11.00%

301%t0 |

11.01%

14.00%

More
than 14%

Dthers
|tsoecity)

3-5years
to

< =7.00
%

7.01% to

14.00%

More
than 14%

Others
|ispecifv]

15 years

<=700
%

7.01% to
|o.00%

9.01% to
11.00%

11.01%
o

14 00%

Mare
than 14%

Others
[Soecify)

Dabsntures

1-3 years

<=7.00
X

7.01% to
°.00%

9,01% to
11.00%

11.01%
o
14.00%

More
than 14%

Zero
Coupan

LIBOR +
10 bps

Others
[Specifv)

3-5 years

<=700
el

701% to
9 00%.

9301% to
11.00%

11.01%
to
14.00%

Muste
than 14%

zero
Couzen

jaleiern
LIBOR +

10hbos

Others
|Soecity]

15 years

<=700
*

701% to
9.00%

9.01% to
11.00%

11.01%
to
14.00%

Maore
than 14%

Zero
Coupan

LIBOR +

I

yedn

1
701% lo
300%

901% o
11.00%

1101%
1o
14.00%

Mare
thin 1%

Zero
Couginn

LIBOR +
10 bos

Dthers




Bands

7.01% to
5.00%

901% to
11.00%
11.01%
1o
14.00%

F5yaEre
More
than 14%

Zero
Cougan

LIBOR +
10 bos

Others

{Soecify)
F: 700

1§ years

More
than 14%

Zero
Coupan

LBOR +
10 bps

Others

cif

Term Loans

£=700
%

7.01% lo
5.00%
901% to

11.00%

14,85,71,430

14,85,71,430

Half yearly

11.01%
to

1-3years
14.00%

45,00,00,000

45,00,00,000

on maturity

More
than 14%

LBOR +

9.01% to
11.00%

11,01%
L

o
3-5years
ve 14.00%

More
than 14%

LIBOR +
10bgs

Dihers
[Soecify)

<=7.00
%

7.01% to
9.00%

9.01% lo
11.00%

1101%

15 years to
14.00%

More
than 14%

LIBOR +
10 bos

Others
[soecify)

Euribop
|+15%

Fixed
6.40%

EURIBOR
+137 bps

EUR1+
35%

Fixed
{4.092%)
Variable
EUR1+
|3.5% |
Ist¥r
4,95%,
resLEUR
+4.50%

1-3years |Dlo 24
menth
3% / Eur
1Y + 3%

EUR +
25%

fired
315%

Ebr 1As
284%

Fixed 75
b

Euribor +
32%

ICAPEUR
o+
130%

Others.

{Specify |




Foreign Currency Loan

Euribor
+A5%

Fixed
6.40%

EURIBOR
+137 bps

EUR1+
3,5%

Fixed
14.092%)
Variable
EUR1+
|3.s%

1styr
4,95%,
rest EUR
+4.50%

F5yran |Oto 24
month
3% /Eur
1Y+ 3%

EUR +
25%

Fixed
315%

Eur 1A+

Fixed 75
bea

Euribor +

EURIBOR
+137 bps

EUR1+
3.5%

Fixed
(4.092%)
Variable
EUR1+
5%

1st¥r
4,95%,
rest EUR

#5yaart

Fixed 75
ben

Fur]hur *
12%

ICAPEUR
0-
1.30%

Othars
tinesity]

Inler Corporate Deposits

Commercial Papers

Firnce Lease Obligations.

1 Eyrars

S yean

Cithers {Specify)

t-4 years

9,35,13,973

37,50,00,000

46,85,13,9731

Bhiyzan

F3 yedry

Total

9,35,13.973

In terms of vur report attached.
For Gianender & Assoc
Chirberod Avvauntants

hyr s PRTRRD

cf0 / futhotised Signatory

Place:

Pate

3,05,10,47.640 |

4144601653




EAST HYDERABAD EXPRSSWAY LIMITED
12. Di ure of Derivative Instruments :

() Following are the details of outstanding Derivative Contracts

s Fujrvaloe hesdoe

Annexure -11

Particufary

Murch 31, 2005 Mlyreh 81,2017

Contraviy {Nos)

oo

fustinmal An

|
Fot e g Interest Rale B

Mol Advnunt o

 Fale Vil | Conteavts (N}

Fuir Value|

2|

s Casls i leilue

Particulars

March 31, 2013 March 31,2007

| Sutinnat Amount of enf

Fair Vitue | Cnntravts (hos) [Notional Amunt of cof

Fuir Valug

Swuni

NIL

Frawvind {smira

Lasiighin Swaqis

NIL

® Unrrency wive lufirmiation needs 1o be provided

*  Other than Fair value hedge

Purtivulars

{Far ng. fnteresd Rafe Swaps

Murch 31, 20 March 31, 2017
Contracty{Nir) [Rulhmn]..\q!u_uﬂ f cal Fair Value | Contracts (Nis) [Notlnal Amount of vol Fair Value
NIL

| | [ I

(i) The Movement in Cash Flow Hedges for the year ended March 31,2018 is as
follows

riieulars

At

ning bulince

i 4 Lo recognized dunpg the vea

Aatnii] Lransferred Lo statement of profil and loss account under finance charges

Viatnilir it Mty

Closing balance

NIL

(iiii) The carrying amounts of forcign currency denominaled monctary assels and
monelary liabilities al the end of the reporting period are as follows :

Curren! Year

Previous Year

1 Asseny Furelgh Currency . - T ¥ -
Exchange Rate Amount in - Forelgn|, o int Exching Rt Amount In - Foreign|, o

Currency Currency
Receivables (tride amil vthery
ey Monciary avescts ey 0T Loans given in FUJ
Wbl Reveivables (A) NIL
Medges by ilorivaibve sl Frwand contravis (5
Unheilgeil receivables
{C=A-B}

Current Year Proviaws Year

1 Linhitities Foreign Currency Exchunge Rate .\_lnmml in Foreign Amannd B Rs Exchange Rute Amount in  Foreign -Amonnl

{urreney Currency in Re
grabablos (ivade snd ofher)
Homronwings f¢ e ECH apd iihernd

I Piyahies (19) ~ NIL
{Flea; ivative il frrwand contraciy (£
Tinhed gl Pavaliles
m anitiom
Current Year Previous Year
[l Contingent Liahilities and Commitments Foreign Currency =
B N Amount in Fareign R Amount in  Forcign| Amount
Exchange Rate Amount in Ry Exchange Rate I
Currency Currency in Rs

Conlingent Lisbilities

Lamntbirits

Total (G)

Hedges by derivative and forward contracts (1)

Unhedged Pavable
(1I=G-H)

Toltal unhedged FC Exposures
U=CHF+D)

NIL

In terms of aur report attached.
For Gianender & Ass
Chartered Accountants
Firm Hogivtran

ates

N

G K Agarwal
Pariner
Membership Numher : 181613
Place:

Date:

For East Hyderabad Expressway Limited

Y ’ /‘-
5&10/

CF0 [ Authoried Signatory

Placy:
Dare;



EAST HYDERABAD EXPRSSWAY LIMITED
Audit for the year ended March 31, 2018

Projected operating cash flow-Annuity Projects

Annexure 12.1

31-Mar-18 31-Mar-19 31-Mar-20 31-Mar-21 31-Mar-22 31-Mar-23
Annuity 66,19,55,371 1,00,23,65,000 | 66,60,00,000 66,60,00,000 66,60,00,000 66,60,00,000
Less
0&M 31482102.39 3,30,56,208 3,47,57,728 3,63,95,760 3,82,66,693 2,75,49,257
Overlay 30,25,09,003 < - - - 40,53,90,996
Net Inflow 32,79,64,265 96,93,08,792 | 63,12,42,272 62,96,04,240 62,77,33,307 23,30,59,747

In terms of our report attached.
For Gianender & Associates
Chartered Accountants

Firm Registration no. 004661N

For East Hyderabad Expressway Limited

L
{%\ o
CFO / Authorised Signatory

Membership Number : 08160
Place: Place:
Date: Date:
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(

EAST HYDERABAD EXPRSSWAY LIMITED Annexure - 18
Audit for the year ended March 31, 2018

List of Consolidating Entities
( All the Companies submitting Consolidated Accounts needs to submit detail list of consolidated

NOT APPLICABLE

Minority Interest (Non-controlling interests )

NOT APPLICABLE

Investment in Associates

NOT APPLICABLE

Format for Disclosure of Share of Joint Ventures in notes to accounts
NOT APPLICABLE

The financial position and results of the Companies which became subsidiaries / ceased to be
NOT APPLICABLE

Statement containing salient features of the Financial Statements of Subsidiaries / Associate
NOT APPLICABLE

Additional Disclosure as per Schedule Ill of the Companies Act, 2013 related to Consolidated
NOT APPLICABLE

In terms of our report attached. For East Hyderabad Expressway Limited
For Gianender & Associates

Chartered Accountants

Firm Registration no. 004661N

A f¥ M/
B
G K Agarwal X CFO I Authorised Signatory
Partner e
Membership Number : 081603
Place: =20 Place:

Date: 1)) \\,\\\ ¢ Date:

Part -1

Part -2

Part -3

Part 4

Part -5

Part -6

Part -7



